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ECONOMIC EFFECTS OF LIBERALIZATION OF
INTERNATIONAL TRADE ON THE CROPPING
PATTERN IN ARAB REPUBLIC OF EGYPT

[1]

Shehata', M.S. and Amany A. Ibrahim'

ABSTRACT

The objective of the present study is to investigate the impact of international
trade liberalization on the Egyptian cropping pattern through the development of
international trade and that of agricultural commodities trade. Constraints and limi-
tations of this trade development were also discussed. The analysis of exports and
imports showed a continues decrease in trade balance reaching $ 12.4 billion in 1999
comported to $ 6.6 billion in 1990 Such deficit in trade balance was the cause of the
main pressure on the Egyptian pound and its exchange rate. Cereal crops occupy
about 40% of total cropped area of which about 2.3 million feddan of wheat and
similar area of maize. Cotton is considered the important fiber crop as an exporting
crops. The analysis showed a decrease in its area during the period 1990-2000. Fod-
der crops mainly clover represent about 25% of total cropped area, this area was sta-
ble during the period 1990-2000 and decreased during the period 1990-2000. Qil
and sugar crops have shown on increase in its area during the studied period. Vege-
table and fruit crops have also shown an increase in its area, while area of aromatic
and medicinal crops have decreased. Linear programming technique as a method in
planning the cropping pattern was used to study the Economic effects of Liberali-
zation of international trade on the Egyptian cropping pattern, The study conducted
two mathematical models for the cropping pattern of Egypt by using Linear pro-
gramming. The first model used the value added of various activities using world
prices. Such cropping pattern includes mainly wheat, clover, potatoes, tomatoes,
medicinal and aromatic crops, sugar beet, sugar cane, maize, rice sun flowers, yel-
low maize, vegetables, and Soya beans. This pattern gave about L.E. 112.0 billion
net return or L E. 20.6 billion more than the present pattern. The second model used
world prices and achieved a net return of L.E. 107 billion and used 44.6 billion of
water. The study considered this third alternative cropping system is the optimii
pattern,

Key words: International Trade Liberalization , Trade balance, Cropping pattern .
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