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THE IMPACT OF ECONOMIC REFORM POLICY
ON VALUE OF FARM COSTS AND NET FARM
RETURN FOR SOME CEREAL CROPS IN A.R.E.

Abd E] Aal, H. A,
Dept. of Agricultural Economic, Descrt Rescarch Center, El Matareya,
Cairo, Egypt.

This study aims to investigate the impact of the application of

economic reform policy on the total costs and the net return for some cercal
crops wheat, rice and maize in Egypt, therefore the study used analytical
methods such as: dummy variables, and index numbers. The results of this
study shows that:-

There were significant difterence between the average of total costs

for al! crops under study within two periods: The first before application of
economic reform policy and the sccond period after application of economic
reform policy.

2-

Relative dispersion for the elements of total costs are maximum for rent
in the sccond period. It is estimated for all crops under study wheat, rice,
and maize by 80.05%, 82.83% and 79.20% respectively, while it is
estimated for these crops in the first period by 26.37%, 20.66% and
22.40%, respectively.

The second period (1987 — 2001) realized an increasing in total costs for
all crops wheat, rice and maize by 3507.9%, 494.1% and 464.1%,
respectively from the average of the first period.

The change in total costs elements is maximum for rent. It is estimated
for all crops under study in the second period by 756.2%, 980.6 % and
744.8% respectively, by 607.3%, 570.5% and 572.2% for requirements of
production, by 570.7%, 638.9% and 543.7% for thc costs of using
machines and by 318.5%, 271.1% and 304.5% for the costs of using
human labor from the average of the first period.

The application of economic reform policy doesn't affect on the cost of
animal work.

Increasing the total index numbers of average production costs for all
crops under study during the sccond period compared with the first
period. The study presumed some of this increasing is to the change in
total costs per feddan and the other some is to the change in cultivated
arca from these crops under study.

The study of nct farm return shows the importance of price unit of
product, average productivity per feddan respectively, where their effect
is more than unit cost of product. Thercfore the net farm return increased
within the second period.
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