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AN ECONOMIC STUDY OF PRODUCTION AND
CONSUMPTION OF FOOD OIL IN A.R.E

Mohamed A.R; U.M. Ewada; Samia M. A El’l-Deeb and A.S.M. Ali

DebMent_ of Agricultural Economics
Faculty of Agriculture Zagazig University

ABSTRACT: Food problem is considered an strategic issue since it
has potitical, social, and economical results. The food problem is how
to secure different food especially vegetable group because the
increase of demand on vegetable oils and decrease of supply and
inability of the local production to fill the increasing gap in oil. The
problem is the decrease of cultivated areas of vegetable oil seeds
which result in producing small quantities of vegetable oil. This
problem leads to an increase of imports which is considered a burden
on the balance of payments and on the limited — income consumer.
Area of vegetable oil seed has decreased during the period 1985 -
2001 with an annual rate of 22.3 thousand feddans per year
representing about 2.01% of the average cultivated area that reached

1110.7 thousand feedan during the period.

The study sl_:bws that vegetable oil has become a necessary
good instead of inferior good, where expenditure elasticity is
estimated at 0.394 in 1999/2000 against - 0.198 in 1990/91.





