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THE CREDIT EFFICIENCY FOR THE MOST
IMPROTANT OIL CROPS IN EGYPT

El-kady, S. M.*, M. A. G. Mohamed**
*Agricultural Economic Research Institute

**Central Laboratory for Design and Statistical Analysis
Research, Agricultural Research Center

ABSTRACT: This study 2ims to maximize the agricultural
credit efficiency for oil crops by facilitating its production financing,
and clarifying the economic effect of interest rate changes on the
credit efficiency for oil crops. Also, determination of important
factors affecting lending, and made clear of financial risk on credit
efficiency for these crops under current credit policy. This is to make
it possible of offering over — drafted loans with the least possible

interest and maximize the advantages and to limit its negative
" effécts.

The study made clear that the increase in lending and credit,
and the ratio of loan covering/ variable cost, is reflected directly on
the increase of the feddan productivity of the oil crops, and that the
~ financial risk has an important role in taking the suitable decision
for production and the choice of the convenient crop, since the
farmer has to differentiate between the profit and financial risk
when trying to choose a crop to plant. Sesame crop is considered one
the least risky oil crops when it comes to the stability of the income
expected from it, next, Sunflower, Soybeans, Peanuts, successively.
~ Also the study noted that the income of the producers of any of these
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oil crops will not be sufficient to face the financial requirements from
the farmer when asking for loans from agricultural banks, as a
result, the farmer will not be able to pay the installments or to pay
back anything for others, the thing that is a scale the determined the
declination in the level of credit efficiency for the oil crops.

Also, the study showed that the financial risk has a great effect
of the agricultural credit for the oil products being discussed, since
that the variety of oil crops might be useful in minimizing the
possible risk level, it has been made clear that pianting Peanuts crop
and each of Soybeans and Sesame, and 2lso planting Soybeans crop
and cach of Sunflower and Sesame will not be useful in minimizing
the financial risk, meanwhile, changing between planting Sunflower
and each of Peanuts and Sesame will be useful to minimize the
element of the financial risk for the farmer, as a result, the increase
in the credit agricultural efficiency for the oil crops when asking for
loans to provide the cash liquidity necessary to production or
marketing. - '

So the study recommends to focus on the scales of agricultural
credit policy for the oil crops, as an effective means to take part in
the increase of production for these crops these crops by decreasing
the cost and providing the capital necessary for production and
marketing, and giving a great attention to the most important
elements that have effect on loan taking for each crop to grant the
enlargement of credit efficiency for the oil crops represented in the
total income for the pearuts crop, and the rate of loans covering /
variable cost and the planted area for Soybeans, and, the variable
cost and the net feddan profit for the Sunflower crop, also, the rate
leans / covering variable cost for Sesame crop. '



