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AN ANALYTICAL ECONOMIC STUDY OF PRODUCTION

POLICIES FOR SUGAR CANE AND SUGAR BEET IN EGYPT.

Ghanima, A. H. and Mona F. Gorgy
Agric. Economics Institute, Agric, Research Center,

ABSTRACT

Cane and Beet are considered the main Sugar crops in Egypt. Cane
represents about 65.5% of the iotal produces of Sugar in Egypt in 2004,
whereas the use of started in 1982, which represents about 24%.

In the Mid eighties the government of Egypt began impiementing
reforms in the Agricultural Sector by removing government controls on prias
and eliminating subsidies on farm requirements of farm inputs.

With the implementation of reforming economic program followed by
changing of Egypt Economy from Managed to Market Economy.

Agriculture Sector affected greatly through modifying agricuiture price
policy, which accompanied by changing in the structure of agricuiture
production requirements and retumn levels of different agriculture crops
including Sugar Beet and Cane crops.,

So the present study aimed to declare the most productive and
economic indicators of both Beet and Cane, also to analyze and evaluate the
influence of the policies upon returns and costs of Beet and Cane production.

Generally all results indicated that the implementation of economic
Reform program led to change in the situation of productive and economic
indicators related to Sugar Beet and Sugar Cane production in Egypt that
directly reflected upon increasing the self sufficiency of sugar because of
increasing cultivated area and Feddan Productivity and consequently this
leads to an increase of the total production as well as increase both total cost
and Feddan Returns.

Raizing both farm prices and Feddan productivity lead to raizing
Feddan profitability, that compensate raizing of production costs. That
situation reflect the correction of economic policy including price policy and
helped in increasing comparative advantage of both crops.

it is worthmentioning to note that it is necessary to focus on using
improvement program for raising the sugar crops to increase self sufficiency
of sugar production and use agriculture political tools in orientation of Sugar
Beet and Sugar Cane production.

Also the present study has also shown that the implied taxes 36%,
35% of Sugar Beet and Sugar Cane which reflect Nominal Protection
Coefficient values respectively during partial Economic Liberalization (1987 -
1992) has decreased to 25%, 18% respectively during (1993 — 2004) which
represent the real application of reform policy and complete economic
liberalization. In addition subsidy has decreased from 21% to 33% of inputs
during Partial economic liberalization to 3%, 30% after complete liberalization
whereas. The effective protection coefficient indicated that the implied taxes
decreased from 68%, 98% to 38%, 51% respectively during partial
liberalization of agriculture sector, and the study appears that the Domestic
resgurce cost decreased from 0.14, 0.17 to 0.42, 0.88 after complete
liberalization for the sugar crops.

As well as, Sugar Beet and Sugar Cane characterize by its
comparative advantage after liberalization of agriculture sector and iis
economic policy aithough the raising of domestic resources cost,
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