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ECONOMIC REFORM POLICY AND ITS EFFECT ON SAME
MACRO ECONOMIC VARIABLES

Eweida, M. A,* and M. S. Abd Elgfar**

*Agric . Econo. Dept , Mansoura University

**Agric . Econo. Dept , - Desert Research Center

ABSTRACT

The Egyptian government had an agreement with the internationai
monetary fund and the international bank in 1991 ,in the course of economic
policy . it was called open door policy the program of the economic reform
and grade adaptation .

This policy aims at correcting the disorder from which the Egyptian
economy suffer such as , the balance shortage , shortage in payment, the
reduction in growth rate , the increase number in employment | inflation rate
and other disorder from which the national economy suffer .

The convention which the Egyptian government had , had three stages
:- the first stage started in 1991 / 1992 and it aimed at stabilized the finance
and monetary position .the second stage started in September 1993 till 1996 ,
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it aimed at releasing towards raising economic growth rate . the third stage
started in October 1996 and i will last for 2 years .

During this policy the egyption government began to concentrated on
the modern market economics .
Encouraging the private sector , was one of the most important steps of the
economic policy . To help the aims of improving efficiency and provide new
jobs , and using the madern technology .

In 1991, there was the decision of starting the program of privatization

The law number 203 | for the year 1991 was issued and it was calted the
law of public labour sector or public sector in a new concept , since this date
the egyption government adopted a lot of programs to change a number of
public sector companies into a private sector , the rate of the excution of this
program was different from year to ancther .

The study dependad on the analytic method from the description and
quantitative method to achieve its aims . Time rate was estimated by using
the technique of image changes , this was called the differentiation analysis .
This method is considered one of the models that measure the effect of
change in one trend or in both .

The period of study ( 1980 - 2003 ) was divided into two stages :-

1- the first stage represent the era before applying the open door palicy
(1980 -1991).

2- the second stage after applying the economic reform ( 1992 — 2003) .

We also studies the effect of ececnomic perform policy on some entire
economy changes . the study started that the economic reform poiicy had
its effect on the following :-

The total local production . the extract of the first pericd was raised from

40.5 before applying the economic reform policy to 251.1 after applying it .

the rate of the annual growth rate was raised from 6.7 tc 24.4 The inflation

rate , the first pericd was reduced from { 15.7 ) to 6.1% . alsc the rate of
annual change from 1.08 % to 0:93% after applying the economic reform

program .

Nationai investment . the first periode was from 16.3 to 58.8 . The annual

change rate was raised from 2.3 16 5.8 . Labour force - the first period was

raised from 13.3 million workers to 16.6 | the annuai change rate was raised
from 344 million to 450 miliion .The demand of labour , the first period was
raised from 12.002 million to 16.5 milicns , the annuai change rate was

raised from 272 to 43¢ .

The study recommended the necessity of following an expansicn in

monetary policy o increase investment rate , and accepting suitable rates of

inflation reducing the value of the egyption pound to solve the problems of
unemployment and economy status — quo it is necessary to change the
form of the Egyptian economy by availing the condition to exist aprivate
sector on which the Egyptian economy depends. Through correcting the
discrder in the administration system and the Egyptian taxation system .t is
necessary to develop the Egyptian expeort through new methods to develop
the exports but not exporting the surpius of the local consumption products .1t
is necessary to carry out investment plans to carry out a lot investment
projects which depend on the labour force (o solve the problem of
unemployment .
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