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( Manuscript Received 3 May 2005}

Abstract

The agricultural sector is one of the most important
sectors in the Egyptian economy. It contributes to the total
GDP by about 17 %, to the total exports by about 15 % and to
the total labor force by about 28 %. Egypt's development
policy depends on reclaiming and cultivating vast areas of
desert land, and estaplishing new settlements so as to reduce
the population density in the old lands of the valley and to
increase production. Nobaria region is one of the successful
examples of the horizontal development to achieve cultivated
land. increasing the urbanized area and decrease the rate of
unemployment. About 45 %of Nobaria iand is allocated for
new graduates, which are lacking from sufficient finance and in
deep need of agricultural credit to be sustained. Thus, this
study is aiming at investigating the nature and structure of the
available credit in Bostan area as a part of Nobaria region.

The study used two data sets; the secondary data
available at PBDAC and the primary data which have been
collected by the authors of the study.

A systematic sampling technique was used to choose the
sample to collect the needed primary data. The sample size is
10 % from the new graduates list. The list contains those who
cultivated tomatoes, potatoes; and cucumbers; and took
credits to finance cultivating those three vegetable crops.

Loans granted by the Principal Bank for Development and
Agriculture Credit (PBDAC) to graduates, about LE 18.2
millions in {1990/1991) while reached about LE 41.6 millions in
(2002/2003). These loans were about 0.5% oniy from all
investment of agriculture credit in 1990 year, and reached
about 0.8% in 2003 year.

Descriptive and quantitive methods were applied to the
analyses of the data; and achieve the studys objectives. The
results showed that the loans aliocated to the youth is very
litle; and its percentage was less than 0.2 from the total
PBDAC lpans during the 1991 - 2003 period. When estimating
trend to these credit in the period {1990/1991 - 2002/2003) all
investment agriculture credit amounted LE 859 Millions
annually. while youth credit reached only LE 2.9 millions
annually . _

The distribution of such small loans among the
governorates indicated that Aswan {Least population} share is
17.4 % from the total loans, which is the maximum, while two
governorates Beni swief and Qena got nothing from those
loans. Trend to these credits in the period {1990/1991 -



2002/2003) explains that all investmemt of agriculture credit
amounted to LE 859 Millions annually, while youth credit
reached only LE 2.9 millions annually, but Asiut gpvernorate
obtained about 11.3 % only,. This result indicates that Behiera
governorate is a twelvith share among the governorates in
spite of it have the most new land distributed to graduates and
others from the MUBARAK program to youth graduates needs
to the agriculture funding.

The study aimed also to know many factors impact on the
agriculture credits granted lons demand, by studying some
factor's as multiple regression indicated that the quantitative
relationships indicated that the net returns and the owned
capital were the most effective factors on the demand on the
credit for financing cucumber cultivation, net returns, owned
capital and family labor size for tomato, and owned capital and
interest rate for potato.

The study also indicated that about 51% from the sample
prefer to take credit from traders because it is easy to get,
lower in its interest rate, and no formal procedures. About
39% took PBDAC credit, while 10% obtained credit from their
cooperatives .

The sample, farmers indicated that getting loans from
PBDAC is not easy according to procedures difficulty. Farmers
should visit the bank several times, inappropriate timing for
receiving the loan, high interest rate insufficient tenacity and
difficult order which the bank is taking when delaying the
repayment. The graduated youth agreed upon most of
previous probiems, and they added some others such as
deducting some money of the foan with no reasons,
inexistence of land contracts and inexistence of PBDAC
branches in principal villages especially those who are too far.

The study recommends that PBDAC should apply easy
procedures in lending graduates in Bostan area. Many difficult
problems facing graduates as: Agricultural crops marketing
controlling crops price, crops price cartels that lower prices in
the markets, increasing productivity cost, decreasing the role
of Agriculture Cooperation Societies, no marketing information
and marketing news and increasing marketing cost.

Samples studies suggest for solving the above problems
and decreasing credit price rate. The graduates farmers
suggest that valuation should include using minimum price
system for agricultural crops, establishing new physical
markets near production marketing centers, establishing
private cooperatives for marketing, activating the agricultural
price fund, some technical problems facing the new graduates
farmers such as inefficient agricultural drainage and electricity
cuts problems which have negative effects on the crops vield
in Nobaria area.
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