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AN ECONOMIC STUDY OF MILK PRODUCTION AND
CONSUMPTION IN EGYPT
BY

Hoda M. Ragab
Agricultural Economics Research Institute, Agricultural Research Center.

ABSTRACT

Milk is considered the most important healthy, complete and balanced
foods which are needed by humans for it’s numerous elements and vitamins. In
addition, milk protect the body against many diseases.

This research aims at recognition of the current situation of milk
production and consumption in Egypt to estimate milk gap and to issue some
recommendations that help in minimizing this gap. The research refers to the
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value of milk production in Egypt in real prices reached about L E. 2.11 billien in
year 2004 represents about 10.8%, 30.% as value of the agricultural production
and animal preduction respectively in that year. The annual growth rate of this
value reached about 6.4% during the study period (1990-2004).

Buffalo and cows contribute more than 97% of total milk production,
meanwhile goats contribute the rest (3%). Total milk production reached about
5.34 thousand tons in 2004.

This production increased statistically significant by 217.72 thousand
tons represents about 6.44% of the annual average of total milk production during
the study period.

This research refers also to many factors affecting on the quantity of
produced milk in Egypt, the most important quantity produced from the Egyptian
clover, quantity produced from dry fodder, milk whole sale prices and the value
of granted loans for animal wealth.

This research results showed statistically and directly significant effect
for each of the quantity of produced clover, milk whole prices and the granted
loans for animal wealth on the quantity of milk produced in Egypt during the
period 1990-2004,

The total of local milk consumption is estimated about 6,712 million ton
in 2004, this consumption trends to increase statistically significant by 261.58
thousand ton represents about 5.74% of the annual average of consumed
quantities during the mentioned period.

Regarding the deficit of local milk production to meet the consumption,
milk gap is estimated about 1.375 million tons, this indicate self sufficiency rate
didn’t exceed 79% in that year.

This rescarch referred to the most important factors that affect on
consumed quantities from milk represent in: population, average part from milk
per capita, average income pet capita, average of eggs. By calculation of
numerous demand function for milk in Egypt it showed direct and statistically
moral relation between the required quantity from milk and income, meanwhile
the relation was opposite and statistically significant between the required
quantity from milk an retail price and the morality of statistically relation between
the required quantity and population and egg retail price.

Finally, the research recommends the following:
1. It is necessary to pay attention to cultivate clover and dry fodder’s as they are
the most important factors in increasing milk production in Egypt.
2. It is necessary to pay attention to raise buffaloes and cows to increase milk
production as they contribute more than 97% of total milk production
3. Working on reduction of marketing costs in milk as possnble as to raise
marketing efficiency, L





