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ALMOST IDEAL DEMAND MODEL STUDY OF THE
EGYPTIAN RICE AND ONION IN SOME EUROPEAN UNION

COUNTRIES

Dabees, M. A,
Specific Education Minia University

ABSTRACT

This study aimed at deals with the nature of the competitiveness
relations among the exporting countries of rice to the Spanish Market and
the onicn to the Greek Market to Know the maost competitors to Egypt |
beside to revise the competitiveness advantage of the Egyptian exports of
rice and onion .and effected factors on both rice and onion demand in these
markets . the study used both quantitative and qualitative analysis besides
Almost ideai Demand systermn in the Zellner formula Seemingly Unrelated
Regression for the available data of the period 1980-2006. -

America comes in the first rank of the Spanish tctal spending value
import rice followed by Greece ,Portugal and Egypt with ratios represented
85%,12.84%,6.22% 5 42% respectively throughout the period 2000-2006 .t
is noticed aiso that an increase in the price export of Egyptian rice by on
dollar /ton lead to decrease the Spanish importing spending rate for the
Egyptian rice by 0 128% and as increase of rice experting prices for beoth
America and Portugal with on dolar /ton lead tc increase the Spanish
importing spending rate for the Egyptian rice by 0.014% and0.148% on
contrary, an increase in the price export of Greece rice by on dollar /ton lead
to decrease the Spanish importing spending rate for the Egyptian rice by
0.025% . It 1s noticed aisc that an increase of the Spanish total importing
spending value by one thousand doifar lead to decrease the Spanish
importing spending rate for the Egyptian rice by 0.163% .

The Estimates of demand elasticity of the Egyptian rice in the Spanish
market showed that an increase by 1% in exporting price of Egyptian rice
lead to decrease the Spanish demand by 1.405% | it means that the demand
of Spanish on Egyptian rice s elasticity. The results of Cross-elasticity
indicated that a decrease in exporting price of America and Portugal with 1%
lead to increase the Spanish demand for the Egyptian rice with 0.773% and
0.923 %.The result of spending elasticity showed that change in the total
importing spending of Spanish lead to decrease the Spanish demand of
Egyptian rice with 0.127%.The positive signs of Cross-elasticity pointed out
that the rice prices of both American and Portugal have a competitiveness
relationship with Egyptian rice in the Spanish market. :

!
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Greek comes in the first rank of the Greek total spending value import
onion followed by Fumish \U.SA, ltaly and Netherlands with ratios
represented 33.17%,26.45%,12.57%,10%and5.8% from total export Egyptian
respectively throughout the period 2000-2006 .t 1s noticed alsc that an
increase in the price export of Egyptian onion by cn dofiar /ton lead to
decrease the Greek importing spending rate for the Egyptian onion by
0.189% and as decrease of onion experting prices for both Turkey and
Austria with on dollar /ton lead to increase the Greek importing spending rate
for the Egyptian rice by 0.216%and0.176% on contrary, an increase in the
price export of Netherlands -onion by on dollar /ton lead to increase the Greek
importing spending rate for the Egyptian cnion by 0.187 % !t is noticed also
that an increase of the Greek total importing spending value by one thousand
dollar fead to increase the Greek importing spending rate for the Egyptian
onion by 0.382% .

The Estimates of demand elasticity of the Egyptian enion in the Greek
market showed that an increase by 1% in exporting price of Egyptian onicn
lead to decrease the Greek demand by 0.926% , it means that the demand of
Greek on Egyptian onicn is elasticity. The resuits of Cross-elasticity indicated
that a decrease in exporting price of Netherlands, Turkey and Austria with 1%
lead to increase the Greek demand for the Egyptian onion with 0.028%
,0.589% and $.566 %.The result of spending elasticity showed that change in
‘the total importing spending of Greek lead to decrease the Greek demand of
Egyptian onion with 1.310%.The negative signs of Cross-elasticity pointed
cut that the rice prices of poth Nethertands, Turkey ang Austria have a
competitiveness relationship with Egyptian onion in the Greek market.
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