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AN ECONOMIC STUDY ON THE OPTIMAL DISTRIBUTION
OF EGYPTIAN RICE EXPORTS

Ebrahim, E.B.*; E.A.Shalaby**; M. Gh. Mahdy and Amal K. Eid

* Dupr. Of Agric. Economic, Faculty of Agricuiture

** Agric. Economic Res. Inst, ARC.

ABSTRACT

Rice is considered as one of the most important food and exportable crops in
Egypt and worldwide since, attaining affractive retumns for farmers, besides its
importance as one of the basic components of food meals. Despite the significant
increase in the national consumption of rice, however, Egypt is still in surplus for
export.

In this context, the curent research aims at studying the current pattem of
geographic distribution of rice in foreign markets besides, identifying the cument
structure of rice exportation for different importing countries, and re-distributing rice
exports to realize the optimal situation that attain an increase in rice exports to foreign
markets, resulting in maximizing the value of exports. However, the current research
depends on the use of linear programming to achieve optimal distribution of rice
exports.

The results show that studying the distribution of the proposed Egyptian
exports of rice involved in the model in 2006 indicates that the maximum quantity of
proposed exportable rice would be exported to Syria, which amounted to about 399.1
tons, representing about 47.8% of the total quantity of rice exports in 2006, followed
by Russia, Turkey, Romania, reaching about 139.5, 75.9, 38.6 tons respectively, and
representing about 16.71%, 9.09%, 4.62% of the tofal quantty of rice exports in 2006
respectively. However, Iltaly ranked last with about 0.1 tons of proposed Egyptian
exports of rice, representing about 0.01% of the total quantity of rice exports in 2006.

It is also found that the maximum value of proposed exportable rice in 2006
would be gained from rice exports o Syria, which amounted to about L_E. 845 million,
representing about 50.7% of the total indicative value of rice exports in 2006, followed
by Russia, Turkey, Romania, reaching about L.E. 306,130.5, 63.6 million respectively
and representing about 18.35% 7.83% 3.81% of the total indicative value of rice
exports in 2006 respectively. Nevertheless, ltaly ranked last, with about L.E. 0.2
million, representing about 0.01% of the total indicative value of rice exports in 2006.

According to the proposed indicative export quantities of Egyptian rice, the
total value of exports of Egyptian rice to the said countries is estimated at about L.E.
1667.2 million, assuming rice export prices prevail at the level of the year 2006. It is
also found that the indicative retumn exceeds the actual return, which provides surplus
exports of about L.E. 159.7 million, representing about 10.6% of the totat value of
actual exports of Egyptian rice in 2006,

Finally, the study recommends the following:

1 - Conducting detafled studies of global markets and their requirements in terms of
dates of exportation, prices, quality, adequate advertisement, meeting the
deadlines for shipping goods and access o markets at & time agreed upon.

2 - Providihg Egyptian producers and exporters with marketing information and news
about intemational markets and the competitive position of rice in the markets of
different countries along with export insurance.,





