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THE COMPETITIVE POSITION OF THE EGYPTIAN RICE
EXPORTS UNDER GLOBAL TRADE LIBERALIZATION

Rania Abd ElFatah Elshaer
Res. Agricultural Economics Res. Instit., Agric.Res.Center

ABSTRACT

This research aims mainly to identify the most important
determinants of competitive position of the Egyptian rice exports in foreign
markets in the light of the liberalization of international trade and the
establishment of the WTO, and also to study the most important determinants
of global demand on Egyptian rice in foreign markets to build on it fo
determine features and directions of the policy for the export of Egyptian rice
to achieve the development of those exports. The research reflects high
degree of geographical concentration of Egyptian rice exports between and
within groups of importing countries, which could lead to a relatively high
volatility of those exports value consequent negative effects on the
economies of Egyptian foreign trade. The research results show low market
share of Egyptian rice exports in the world market which reflects the intense
competition faced by those exports fo rice exports of the competitive
countries which are Thailand, Vietnam, India, United States of America,
Pakistan and China . They also show that Egypt is in the fourth rank in the
world market in terms of price competitive advantage for rice exports after
Vietnam ,india and Thailand, and that means that if there is adequate quality
of Egyptian rice exports suitable for the wishes of consumers in foreign
markets that lead to the acquisition of the largest possible number of import
markets and improve the competitive position of those exports in the light of
the fierce competition in the global market for rice in the light of the
liberalization of international trade . The study reflects that the Egyptian rice
production is more stable than in many countries which produce rice in the
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world as it comes in the fourth rank among the most important rice-preducing
countries in the world in terms of rice production stability preceded by India,
Thailand and Vietnam respectively, while the Egyplian rice exports is
unstable where Egypt is in the seventh rank in terms of rice exports stability
among competing nations in exporting rice in the global market to be
preceded by all of ltaly ,Vietham , Thailand , Uruguay , the United States of
America and Pakistan respectively. It also reflects that Egyptian rice export
policy instability could negatively affect the competitiveness of Egyptian
exports of rice in the most important rice global markets. The study shows
that the most important variables affecting the global demand for Egyptian
rice exports during the period 1995 - 2007 are the export price of Egyptian
rice, the exchange rate of the dollar / pound, the export price average of the
most important competitive countries, the Egyptian production of rice. The
study recommends making all efforts to raise the efficiency of the Egyptian
export devices to strengthen the competitiveness of Egyptian agricultural
exports including rice , in addition to that Egypt must insist on abolishing the
policy of support for agricultural producers, especially in the EU countries
which benefit its farmers from the European common agricultural policy
programs, as well as the United States of America and India and the need to
link any concessions from Egypt in the international trade liberalization
negotiations to achieve this geoal to increase the competitive position of the
Egyptian agricultural exports, inciuding rice in the global market .
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