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AN ECONOMETRIC ANALYSIS OF THE AGRICULTURAL
POLICIES IMPACT ON THE PRODUCTION OF COTTON
CROP IN EGYPT.

Shata , M. A,

Agric. Economics Dept, Mansuora University. Drshata@mans.edu.eg

ABSTRACT

The Egyptian agriculture sector has withessed many of policies since the 60° of
the pas century. One of theses polices is the clear government intervention. Such
intervention could be seen in marketing, pricing, and obligatory supply for the strategic
crops like cotton. Consequently, farmers escaped to cultivate alternative crops.

At the beginning of year 1987 the Egyptian government started the first steps
toward freeing the agriculture sector and restructuring agricultural production to match
the globalization and world economic changes.

The present study aims mainly at shedding a spot light on the outcomes of the
policies applied on Egyptian cottons during the period 1980 - 2006. The mentioned
period had classified into three short periods, the first is 1980 — 1986 which is prior of
claiming free economics polices. The second is 1987 — 1993 represent the transitional
period toward the free economics. The third period is 1994 — 2006 which reprasent
the fully free eccnomics period. ]

Polices Analysis Matrix (PAM) has been adopted in order to investigate the
outcomes of the agricultural polices applied on Egyptian cotton during the mentioned
periods. The results showed that the free economic policies lead to rising in the prices
of production inputs, which is an expected result of revoking subsidies on the prices of
the production inputs. On the cther hand, the net revenue increased notably as a
result of freeing the cotton price and revoking the obligatory supply. The main result
that shown from the present study is that the Egyptian cotton is still has relative
advantage nevertheless the dramatic deterioration in such advantage after adopting
the free economic policies.
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