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AN ECONOMIC ANALYSIS FOR PRICE VARIATIONS AND
MARKETING EFFICIENCY OF POTATOES CROP OF
WHOSALE MARKET IN EL-MANSOURA CITY

El-Maghrabi, M. M. G. ; W. O. A. Nassar and Ola I. El-Damasy
Dept. of Agricuitural Economics, Fac. of Agric., Mansoura University

ABSTRACT

Potatoes Crop is considered one of the most important exporting vegetable
crops in Egypt; in addition to its nutrition value as a significant source for
carbohydrates and vitamin (C). Therefore, this crop is being planted three seasons a
year, among which a production variance causes disturbance in seasonal prices.
Consequently, the present study aims at shedding light on the seasonal prices
variation of the Potatoes crop in the Wholesale Market of Mansoura City during the
period from (January 2005 to December 2007); in addition to assessing the marketing
efficiency of the indicated crop in the Wholesale Market of Mansoura City during the
period from (1997-2007). The present study is based on using descriptive and
quantitative methods of data analysis; such as general time direction equations,
simple and multiple regression analysis and seasonal variation guide. It aiso used
secondary data gathered from different sources, as well as field data gathered from
questionnaires and interviews with the traders in the vegetables and fruits Wholesale
Market in Mansoura. The study discovered the following:

The assessment of the annual growth rates of the factors affecting the
marketing efficiency of the Potatoes crop in the Wholesale Market of Mansoura City
during the period from (January 2005 to December 2007); revealed that the actual
quantity, the farm price, and the retail price of the Potatoes crop in the Wholesale
Market of Mansoura during the indicated period increased by 0.0914 Ton, 6.996 LE,
and 14.445 LE respectively each month — representing 0.79%, 0.98%, and 0.98% of
the annual averages which are estimated by 11.51 Ton, 7.9 LE, and 1474.33 LE
respectively.

The assessment of the seasonal evidence Prices variance of the Potatoes crop
in the Wholesale Market of Mansoura City during the period from (January 2005 to
December 2007); revealed that August, April, July, September, January, and February
are the most affected, as the seasonal evidence variance reached about 115.44%,
111,46%, 110,48%, 104,66%, 102,93%, 101,65% during these months respectively.
On the other hand, the least affected months were December, November, October,
March, June, and May during which the seasonal evidence variance reached about
78,36%, 86.23%, 94,96%, 96,98%, 97,03%, 99,45% respectively.

The assessment of the marketing efficiency of the Potatoes crop in the
Wholesale Market of Mansoura City during the period from (January 2005 to
December 2007); revealed that it reached between a minimum of 31.04% in 2001 and
a maximum of 47% in 2007; displaying an average of 38.2%. This rate was disturbed
during the study due to the increase of the agents’ shares by 51.4% of the consumer
pounds without performing marketing services as margins in exchange. Therefore, the
decrease in the marketing efficiency necessarily requires a decrease in the marketing
margin obtained by the agents through improving the inner system of the Wholesale
Market of Mansoura City.

The study suggested some recommendations which can be applied to improve
the provided marketing services related to the study crop during the various marketing
stages, and to decrease the marketing margin obtained by the agents through
improving the inner system of the Wholesale Market of Mansoura City; and
consequently improving the overall marketing efficiency.
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