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ECONOMEIC ANALYSIS OF AGRICULTURAL
LOANS AND IMPACT ON ECONOMIC
DEVELOPMENT
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and A.E. Hassan
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Faculty of Agriculture, Zagazig University

ABSTRACT: The most important source for financing sustainable
development programs is the domestic sources. The domestic soures
would include the agricultural loans, agricultural savings, which
would contribute to capital formation. The agricultural loans have
an important role in implementation of ecomomic development
programmes. The present paper aims at analgzing the saving and
credit behavior in the agricultural sector. It also ims to study the
effect of most important factors on growth rate in Egyptian economy
and rural agricultural.

The study conclusions indicate that agricultural credit has the
most significant factor on the major macroeconomic variables. The
capital resources have an important role in achieving the sustainable
agricultural development in Egypt. The gross national product
(GNP), national income, domestic savings, gross investment, and the
deficit in trade balance have reached about billions LE 677, LE
341.6, LE 56.2 LE 155.3, and LE 56 in 2006, respectively.

Key words: Agricultural Loans, financing, development, agricultural
savings, investment, national income.





