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ECONOMIC IMPORTANCE OF THE EGYPTIAN FOREIGN
TRADE IN THE CONSTRUCTION OF THE NATIONAL
ECONOMY AND THE EXPECTED IMPACTS OF THE
GLOBAL FINANCIAL CRISIS ON THE EGYPTIAN
NATIONAL ECONOMY

El Kheshin, Manal EI-S. M.
Agriculture Economic Research Institute, Agriculture Research Center

ABSTRACT

The aim of this research is to measure the relative importance of the
Egyptian foreign trade in the construction of the national econcmy in light of
the economic phenomena that govern the one hand and the expected
impacts of the global financial crisis on the national economy in general and
exports in particular. on the other. The research was to achieve its goals
depended on descriptive and quantitative analysis.

It was found from the resuits of research show that the export structure
of the Egyptian foreign trade is not to cope with the structure of import. Egypt
has depended on imports to meet their living needs by about 29.3% and
relied on exports by not more than 18% during the research period {1999-
2008). The average coverage rate of exports to imports. the Egyptian state's
control over any of their imports and exports the purchasing power of about
52.8%. and GDP increase by one million pounds lead to increase the value of
Egyptian imports by an estimated 420 pounds and an increase in the value of
Egyptian exports about 550 thousand pounds during the research period has
aiso been found that the international exchange in the vicinity of the existing
international economic relations between Egypt and the group of countries
that reported the research in the Egyptian economy is not valid because of
the deteriorating terms of net average. also showed that the national
economy is subject to the phenomenon of instability for each of the vaiue of
exports and imports Egyptian. Egyptian imports are more stable than the
value of Egyptian exports. with an average value of transactions instability of
Egyptian imports about 45.3%. and amounted to about 116.5% of the value
of imports during the period of research. Finally. with regard to the anticipated
effects of global financial crisis on the Egyptian economy. according to the
opinions economists and experts in this field and the findings of the research.
the economy of Egypt until the time of the search in safe from the global
financial crisis and the forces of the Egyptian economy in the face of this
crigis and its influence is limited to the Stock Exchange. where the Egyptian
economy achieved a growth rate of around 7.1% during the year financial
2007/2008. while Egypt's exports to the countries in question increased
significantly during 2008 than in 2007.

In light of what has resulted from the Search Results researcher
recommends the following:
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(1) Re-organizing or planning of foreign trade in the light of the extensive
international exchange in the vicinity of the existing economic relations
between Egypt and the countries of East and West Europe. and Asian
countries may lead to an increase in the degree of emphasis
geographical distribution of foreign trade. but the research has proved
that this focus can not be considered as the cause of the instability in the
value of Egyptian exports and imports.

(2) Promote the development of exports and limit imports and protect
domestic production policies of the States to support and the dumping of
the organization and means of protecting domestic production of illicit
practices in international trade.

(3) Try to strengthen the international economic relations between Egypt and

the countries of Oceania. Africa and the protection of the national

economy from the risk of concentration of exports and imports in light of
the Egyptian world blocs. which may impede the flow of Egyptian exports
to the degree of it.

Allewatlng the: financial crisis on the Egyptian exports by searching for

alternatlve markets, d new export opportunities as well as to develop

the - mfrastructure ne Egyptran industry and the search for
expenenced and upport ‘for the industry and care for the
and  study the market well. as well as to
ot the :development of trade agreements

; t :States and the world.and the need to append the

obstacles facing the Egyptians exporters.

(4

B geaiall Anala — A3 44K Al Cuall £iea daaa [ Al



