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Abstract

The Village Savings and Loans Associations (VSLA) model is
a self-managed and self-capitalized microfinance methodology. The
model supports its members to mobilize and allocate local resources
of finance; it offers savings, social solidarity funding and credit
services in markets outside the reach of formal institutions. The model
was developed by CARE International in Niger in 1991 and has
spread to 54 countries in Africa, Asia and Latin America, with over 4.6
million active participants worldwide.

In Egypt, both Care and Plan organizations facilitate the
model to support the expansion more for accessibility to microfinance
services which can empower women by providing them with sources
of credit, which can then be used for income-generating activities. This
can increase their decision - making in the household and their
participation in the economy. With the increased Income, significant
contributions can be made to the health, nutrition and education of
their children.

The study aims to investigate the application of VSLA model in
some rural and urban areas through identifying the additional saving
mechanisms used by VSLA members, the loans contracted according
to the VSLA model, the main use of the ioans, and to Identify VSLA
women member's empowerment.

The study sample consists of 50 VSLA groups with a total of
650 members were randomly selected from 8 areas located in 7
governorates which have applied VSLA methodology in Egypt. The
Data was gathered during the period from November 2011 till January
2012 using a questionnaire designed for the study purpose.

The study shows that both men and women use different
saving mechanisms besides being members in VSLA groups. Both
men and women who are members in VSLA groups are encouraged
to use different saving mechanisms besides being members in VSLA
groups such as Gameiya, post office. The majority of additional saving
mechanism chosen by females (9.0%) is to invest the savings in small
projects with iocal traders On the contrary majority of males chose
additional saving mechanism which is the post office (5.0%) The study
also reveals that 220 members are the total number who had loans
from both rural and urban areas representing 33.8 % of the total VSLA
members.

The study shows the woman's perception of her social position
in the community classified by their area. The study results indicated
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that the total percentage of those respond positively that they are
respected strongly by the community (38%), agree (38.6%), disagree
(14.5%), strongly disagree (5.6%). The above results concludes that
both percentages of VSLA members from women, their perceptions of
themselves whether by the husbands or community members are
generally positive.
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Introduction
Worldwide, the Village Savings and Loan Associations

(VSLA) methodology had been implemented by CARE, Catholic
Relief Services, Oxfam, Plan International, and is reaching
more than 4.6 million people.
Programs created Village Savings and Loan Associations
(VSLAs) - small-scale community-based savings and credit
associations; with between 10-25 members. These members
regularly save and pool their money into a fund from which
members can borrow. VSLA groups are characterized by very
high rates of sustainability, and by being able to operate
successfully in places where banks and Microfinance
Institutions (MFls) have traditionally been unable to extend their
services.(Sharma,2000)

The Village Savings and Loans Associations (VSLA)
model is a self-managed and self-capitalized microfinance
methodology. By having its members mobilize and intermediate
local pools of investment finance, it offers savings, social
solidarity funding and credit services in markets outside the
reach of formal institutions. The model was developed by CARE
International in Niger in 1991 and has spread to 54 countries in
Africa, Asia and Latin America, with over 4.6 million active
participants woridwide. (VSLA website.Homepage: The VS&L
Methodology. http://www.vSLA.netl.)
Despite their success worldwide, VSLAs were limited known in
Egypt (Singer, 2010). Care and Plan international organizations
in Egypt were pioneer to introduce the model as well as local
partner organizations in various governorates since mid-2009 to
establish a large scale program in the country using VSLA
methodology.

The expected outcomes of the program in Egypt are to
expand access to microfinance services which can empower








































