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AN ANALYTICAL STUDY FOR COTTON PRODUCTION COSTS IN
SHARKIA GOVERNORATE

Rania H.B. Hassan*, S.A. Imam, A M. Ismail and A.M. Ismail
Agric. Econ. Dept., Fac. of Agric., Zagazig Univ., Egypt

ABSTRACT

This research aimed basically to study cotton production costs in Sharkia Governorate
using the secondary data for the period 1990-2009, and the primary data from a sample in the
year 2010. The methodology method includes linear regression, exponential, and double log
equations to estimate the time trend and the cost functions in addition to test the difference
between the two periods 1990-1994 and 1995-2009. The results indicated that the production
costs increased by L.E. 264.87 and the rate of increase reached 9.6% annually. The average
cost of the agricultural operations was L.E. 1417.37 per feddan represented 76.4% of total
costs which reached L.E. 1855.02. The item of harvesting was the most important item was
about L.E. 237.4 per feddan in the first period (1990-1994) and reached L.E. 2418.2 in the
second period (2005-2009). The labor cost was L.E. 493.2 In the first period, increased to
L.E. 2398 in the second period. For the production inputs, it was found that the chemical
fertilizers item was the most important item, it was L.E. 83.2 per feddan in the first period,
and reached L.E. 838.0 in the second period. The results indicated that there is economies of
scale, it was found that the costs in the small areas (less that 2 feddan) were greater than the
costs in the big areas (greater than 2 feddans).

Keywords: Agricultural operations cost, labor cost, production inputs, analytical study for
cotton, cotton production costs.
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