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ABSTRACT 
The study aims to measure the feasibility of invesunent in the hand machinery boats in North Sinai Governorate, 

according to its investment capacity, measuring impact of the possible changes in the key economic variables, which were 
represented in (increasing operating costs, low return, and a combination of both) on the efficiency of investment. In 
addition to identifying the critical leve Is for the most important variables affecting the efficiency of investment, and 
estimating the added value of those units. The study showed several results and the most important results are: 

(I) the feasibility of investment in two categories of machinery fishing boats in north Sinai, which achieved a 
positive rate fur standard of the net present value ranged between 1114 - 1917 thousand pounds in an average attained 
about 1515.5 thousand pounds. As for the standard of benefit/cost ratio, its average atiained about 1.45 year. The average 
of internal rate of return attained about 48o/o, which is higher than the opportunity cost of available capital to invest in the 
community. And fur the standard of pay back period of invested capital, its average attained about 2.13 years. (2) in the 
case of raising the annual operating costs by I 0"/o shows that the values of standards used are good command which 
emphasizes safety, the investment feasibility in this activity in light ofthis change. 

(3) in the case of reducing the return rate by I 0"/o shows that the two categories of fishing boats still achieve high 
efficiency of investment and the second investment capacity was the least affeeted. (4) in the case of reducing the return 
rate by 10% and increasing the operating costs by 10"/o as well (ie occurrence together) show that boats of the first 
investment category (less than 500 thousand pounds) are the most sensitive to occurring this change where they have 
reached the break-even poin~ while the second investment category achieved (more than 500 thousand pounds) IRR 
attained about 19%, as pay back period of invested capital increased for the two categories, although the two categories 
are affected by this change, average of the evaluation standards are good command confirms the feasibility ofinvesting in 
this activity. (5) the hand machinery boats achieved in the North Sinai Governorate added value amounted to about 1.3 
million pounds for the seasoualaverage of fishing season 2011/2012 boats of the second investing category contributed in 
about 88.76%, while boats of the first investing category contributed in about 11.24o/o. 
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INTRODUCTION 

The provision of protein in various ways is one 
of priorities of the world countries to satisfY wants 
of the consumers. Due to the continuous increase of 
population increased the attention of fish resources 
and work on its development as one of the most 
important substitutes to red meat and poultry meat 
to contribute in achieving the food security, and 
improving the level of fuod in increasing the 
protein content of it, where Fish have a high 
proportion of protein estimated in about 19. 7%, 
while this portion in red meat attains about 18.7%, 
13.8% in eggs, and 3.3% in Milk. 

The fish resources sector is one of the main 
pillars in the national economy as the value of fish 
production attained about 14.5 billion Egyptian 
pounds, which represents about 6. 9% of the value of 
agricultural production, representing about 18.73% 
of the value of animal production attained about 
71.4 billion pounds for the year 20 II. And the 

North Sinai Governorate enjoys great potentials to 
double the fish production from its coasts where it 
includes large water bodies can contnbute in 
developing the fish Resources, it overlooks about 
26% of the total length of the Egyptian coast on the 
Mediterranean Sea which attains about 1140 km 
from Salloum to Rafah. 
The research problem: 

The study problem lies in answering the 
following questions: Does the investment in the 
machinery fishing boats operating in the North Sinai 
Governorate have economic feasibility or not? What 
are the potential impacts of the expected changes in 
key economic variables? 

Objectives of the research: In light of the 
previous questions, the objectives of the study are: 
(I) Measuring of the feasibility of investing in the 

fishing activity for the machinery fishing boats 
in north Sinai in light of the current situations, 
and the expected prospects for changing in 
investment conditions. 
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