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Table (7): Structural Estimates
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Table (9): Reduced - form Estimates

Income Equation
Inc, = 330 + 0.603 Inv; + 0..¥ Con, + 3.68 IF¢ + 0.49 MLoy +0.6 EX¢1
(3.4)** 3y * (1.29) (49  (7.8)**
F=410 , R "= 0.98
Consumption Equation
Con, = -212 -4.96Inv, +0.04 Inc -0.12 LD, -8.02 IFt -12.5 S¢+0.11 EX; -0.06Tax:+1.2 SLot
(-5.1) ** (2.24)*  (-2.9)** (-1.76) (-7.7)"* (1.81)
(-3.4)*° (8.6)**
F =536 , RT=0.93
Investment Equation
Inv, = 3%v.Y + ... ¥ Inct - 31.2Rt + 0.04 Cont + ...¥ Exgqt+ «.+% SLo+ 25t
(2.09)%*  (-9.8)** (1.78)** (1.93)%*  (1.82) (17.2)**
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MS = 1009.2
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Abstract

Investment is considered one of the most important key
components of the national income due of its significant impact on
production income and employment levels Changes in national income
depend largely on the fluctuations in the demand for investment. The
problem of the study are the low voiume of investments allowed to the
agricultural sector despite its importance as one of the key sectors in the
economy National investment where estimated to decrease the growth
rate of agricultural investment both domestic and foreign, and the small
relative share of the agricultural sector of the total investments.

The study was interested in analyzing the standard econometric
determinants of agricultural investment in the Egyptian economy through
the design of an econometric model dealt with agricultural investment and
using econometrics models to determined the important factor which
affecting on agric. investment .

In light of the results of the previous analysis on the determinants of
the Agricultural Investment study concluded the following: Create the
right investment environment to support investment and activated leading
to increased production, thus reducing domestic debt, which attracts more
private investment, domestic and foreign, which stimulates aggregate
demand and increase employment rates in the community, the agricultural
sector of the most important economic sectors of civil poverty if
appropriate investments supported so must be given adequate care when

developing plans for the economic development of the society.




