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Partial equilibrium model-import tariff 
(Tongeren et al., 2001) 
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876 Shams and Alboghdady 

Y= 3027.2- 43.72 X1 - 21.3 Xi- 24.9 X3 (2) 

(7.22)**(1.73)* (2.46)* (3.72)** 

F = 9.90 
-2 
R = 0.72 
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Y= 3101.53-0.727 X1-0.48 Xr().100 X3 (5) 

(15.93)** (3.75)** (0.16) (1.265) 

F = 6.345 
-2 
R = 0.54 
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R = 0.36 
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ECONOMIC IMPACT ANALYSIS OF PRICING POLICIES ON 
DEMAND AND SUPPLY IN EGYPTIAN WHEAT MARKETS 

Samy A. Shams and M.A. Alboghdady 

Agric. Econ. Dept., Fae. Agric., Suez Canal Univ., Egypt 

The present study aims mainly at analyzing the economic impact of pricing policies on 
Egyptian 'Yheat markets. Partial equilibrium model had been adopted in two cases. The first is 
the situation in which the Egyptian government intervenes by imposing tariffs on wheat 
imports in order to protect local wheat production. The second situation is no government 
intervention. Therefore, we can measure the impact of pricing policies on wheat production 
policies in Egypt. The results showed that the domestic farm gate price is higher than the 
border price during the period of (2000-2006) which means that pricing policies were 
beneficial to wheat farmers by supporting them either directly or indirectly. By the contrary 
the nominal protection coefficient was less than one during the period of (2007-2012). The 
indicator of net economic loss in production in the case of governmental intervention is more 
than those ·in non-intervention while the reverse was true for the indicator of net economic 
loss in consumption. The results showed matching among the impact of pricing policies on 
the production decisions of the wheat crop in Egypt in the case of governmental intervention, 
to protect wheat farmers and reduce imports, and the case of non-intervention during the 
period (2000-2012). Cultivated areas of wheat adversely affected by an increase of.-tosses for 
production, consumption, and society. While it has posit~ve impact on the wheat surplus areas 
for producer's surplus and governmental revenue. The increase in foreign exchange earnings 
negative impact on the decisions of the wheat farmers in Egypt. The study concludes the 
emphasis on the role of state to protect wheat farmers and support the direct and indirect 
supports and setting price policy, which aims to increase the wheat area and reduce wheat gap 
in the future. 

Key words: Partial equilibrium model, producer surplus, consumer surplus, nominal 
protection coefficient, effective protection coefficient, pricing policies. 
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