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ABSTRACT

Microfinance should be considered and planned as a major means of economic development at the national level and as a means of reducing
poverty, bringing about real development, and raising the standard of living of the rural population, which is the main hypothesis that pointed to
the need to monitor what is happening in the microfinance sector, in particular the role of the Local Development Fund, since it is mainly located
within the countryside through local units in the provinces. This leads us to a question: What is the real impact of the microfinance services
provided by the Local Development Fund in alleviating poverty and economic opportunities for clients? This paper aims to identify the role of micro-
enterprises in alleviating rural poverty and to study the economic and social impacts of micro-enterprises on borrowers. The results show that the
total volume of microfinance lending is 29.5 million L.E for 8,471 projects in 2009/10, but real prices show that there is a significant decline in the
value of financing directed against current prices. The real funding volume was 9.7 million L.E in 2020/21. It turns out that there are moral
differences between the sample members of the borrowers who own. It was found that there were significant differences between the sample
members of micro- enterprises and non-borrower sample members of economic variables, with the calculated value of (T) estimated at 10.9, 8, 4.6,
5.8, and 1.8 per monthly income, savings, asset ownership, increased employment opportunities, and development of productive behavior
respectively. This compares with the T-rated values where the T values calculated were greater than their scheduling counterparts, and those
differences are in favor of borrowers from local development fund clients. About 69% of the sample of micro-entrepreneurs explained that there
has been an improvement in their standard of living, as evidenced by the improved level of the food they receive and their interest in educating
children and following up on the state's health care initiatives to maintain their health. The research recommends reviewing the distribution of
funding to the provinces to target the poorest provinces, in addition to not repeating the same projects in the same places and diversifying
activities, focusing on agricultural, rural, and environmental productive activities and moving away from consumer, and service activities that are
not fully sustainable and do not increase real employment opportunities. Increasing the value of the loan where it is contrary to the value of
microfinance described by the definition of the micro-project with the micro-financing strategy prepared by the state, and the financing rules
announced by the Financial Supervisory Authority and funding provided by other official bodies in the country such as the SME Development
Authority and micro, which contributes to the movement of customers from projects that meet their basic need to the level of effective micro-
projects, and thus the final impact of microfinance becomes useful, which It allows borrowers to break out of poverty and contribute significantly to
sustainable economic and social development.
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Table 1: The Relative Importance of The Total Microfinance Financed by Local Development Fund

for Various Activities over The Period ( 2016/17-2020/21)

Value : 1000 L.E.

Micro- 2016/17 2017/18 2018/19 2019/20 2020/21 Average % of
. Total

Enterprises N T.F. N T.F. N T.F. N T.F. N T.F. N 'Frf":ﬂ Fund
Animal . 2482 12723 850 5231 1883 19131 1954 20694 2300 26135 1894 16783 78.1
Production

Food Outlets 241 664 224 738 400 1948 416 2027 320 1610 320 1397 6.5
Outlets for

Clothing and 187 561 218 714 453 2228 283 1427 256 1280 279 1242 5.8
Furniture

Feed, Fertilizer

and Grain Sales 115 346 96 319 140 707 88 442 75 375 103 438 2.0
Outlets

Poultry 54 162 35 116 134 667 93 465 58 290 75 340 1.6
Goods,

Equipment 98 296 151 505 135 683 76 382 43 217 101 417 1.9
Outlets

Enviro.

Household 83 247 79 259 64 316 28 140 40 200 59 232 1.1
Industries

Libraries -

Photocopiers 56 173 71 230 60 319 46 232 14 70 49 205 1.0
U‘n’??f Baking 6 18 9 27 14 70 31 155 12 60 14 66 0.3
Dairy Products 21 67 23 75 12 63 11 55 11 55 15.6 63 0.3
Food Industry 16 48 24 72 11 57 7 35 10 50 13.6 52.4 0.2
Bee Honey and

its Products 4 12 0 0 33 175 8 40 7 35 10.4 52.4 0.2
Workshops and

Factories 7 27 11 46 33 190 13 79 2 22 13.2 72.8 0.3
ﬁ/lg”cu'“."a'. 42 | 1655 4 20 21 138 23 181 - - 225 | 1261 0.6
echanization

Restaurants and |, 4 - - 7 35 2 10 - - 3.7 | 163 0.1
afe

gon-TradltlonaI 4 12 1 3 ) ) ) ) ) ) 25 75 0.0
rops

Transporting R R B B B B

Passengers 2 15 3 51 2.5 33 0.2
Other 104 336 78 324 108 588 99 545 91 476.5 96 454 2.1
Total 3418 15526 1798 8369 3403 26778 3079 26364 3148 30399 2969 21487

Source: Local Development Fund Database, The Egyptian Village Building and Development Apparatus, Ministry of Local

Development, Unpublished Data, 2021
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Table 2:Geographical Distribution of Micro Loans and the Number of Enterprises in Egypt over The Period ( 2016/17-2020/21)

Total loans in 1000 L.E
Governorate Average %
2016/17 2017/18 2018/19 2019/20 2020/21

Monofia 2194 198.5 2018 2766 1720 1779.3 8.1
Garbia 2967 1022 2735 3124 2600 2489.6 11.3
Daqgahlia 1280 13115 5489 3777 5923 3556.1 16.2
Minia 2035 2182 4155 4062 4087 3304.2 15.1
Sohag 2338 125.5 922 2191 2442 1603.7 7.3

Other 5047.5 3848.5 12047 10989 14104 9207.2 42
Total 15861.5 8688 27366 26909 30876 21940.1 100

% 68.2 55.7 56 59.2 54.3 59.1
Total Number of Enterprises
Governorate Average %
2016/17 2017/18 2018/19 2019/20 2020/21

Monofia 399 46 194 239 133 202.2 6.6
Garbia 706 231 429 476 362 440.8 14.4
Dagahlia 235 186 589 355 540 381 12.4
Minia 636 632 662 615 568 622.6 20.3
Sohag 419 29 133 283 340 240.8 7.9
Other 1127 751 1504 1210 1296 1177.6 38.4
Total 3522 1875 3511 3178 3239 3065 100

% 68 60 57.2 62 60 62

Source: Local Development Fund Database, The Egyptian Village Building and Development Apparatus, Ministry of Local

Development, Unpublished Data , 2021
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Total | 32.5

Fig. 2: Poor % in All Governorates of Egypt in 2017/18
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Table 3: Geographical Distribution of Agricultural and Rural Micro- Enterprises
Within Local Units at The Study Sample in 2020/21

Daqghlia Gov.
Sinbillawain Center Nabroh Center
Local Unit Agl}itljcrgllt;\lllri_;ilr:;[1 ‘ En t.(l;cr’lt)?:ses Local Unit Ag:;t;lltms:lrz?d En t:.?;?':ses
nterprises Enterprises
Elhasayla 6 6 Nabroh 44 64
Shoubrahor 1 1 Daren 4 4
Elmokataa 47 47 Telekh 3 3
Met Ghreeat 3 3 Bahoot 16 23
Abo Karamit 9 9 Nsha 4 98
Total 66 66 Total 71 192
Minia Gov.
Bani Mazar Center Minia Center
Local Unit Agerl.lcr:IItll\J/:‘i?:Irg? ‘ Ent-le;‘:;?:ses Local Unit A%Li:=tm;:Lg?d Ent-le-(r,:i?':ses
Enterprises Enterprises
Bani Mazar 2 63 Minia 12
City
Elgees 5 13 Nazlet Houssen 6 11
Bani Aly 1 1 Elbergaya 5 18
Shelgam 7 7 Talah 1 1
Bani Samet 0 2 Saft Elkhomar 1 3
Elhossinia 2 13 Bani Mohamed Soltan 16 26
- - Damsher 10 23
- - Tokh Elkhel 11 32
Total 17 99 Total 50 126

Source: Local Development Fund Database, The Egyptian Village Building and Development Apparatus, Ministry of Local
Development, Unpublished Data , 2021
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Table 4: The Results of Estimating Independent Sample (T) Test for Difference Between
Two Average of Economic Variables in Study Sample

Daghlia Gov.
Economic variables Average Average of Calculated
Of the Borrowers Non Borrowers (T) Value
Monthly income 1252 738.6 9.1
Saving 116 45 6.7
Own the Assets 0.74 0.5 3.5
Increasing Employment Opportunities in The Family 0.74 0.29 4.7
Development of Productive Behavior 0.56 0.49 0.64
Minia Gov.
Economic variables Average Average of Calculated
Of the Borrowers Non Borrowers (T) Value
Monthly income 905 600 5.9
Saving 63 30 3.2
Own the Assets 0.5 0.4 5.7
Increasing Employment Opportunities in The Family 0.84 0.39 3.8
Development of Productive Behavior 0.6 0.35 1.9
Total Sample
Economic variables Average Average of Calculated
O the Borrowers Non Borrowers (T) Value
Monthly income 1142.3 673.6 10.5
Saving 99 38 7.6
Own the Assets 0.64 0.39 4.5
Increasing Employment Opportunities in The Family 0.8 0.33 5.9
Development of Productive Behavior 0.6 0.42 1.8

Source: Calculated from Sample Results Estimates
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Table 5: The Results of Estimating Independent Sample (T) Test for Difference Between Two Average
for Social Variables in Study Sample

Daghlia Gov.
Social variables Average Average Calculated
of the Borrowers of Non Borrowers (T) value
Food 376 274 5.4
Health 71 63 1.7
Education 117 78 6.6
Minia Gov.
Social variables Average Average Calculated
of the Borrowers of Non Borrowers (T) Value
Food 272 227.5 2.8
Health 57 31 7
Education 80 54 5
Total Sample
Social variables Average Average Calculated
of the Borrowers of Non Borrowers (T) value
Food 343 252 6.3
Health 66.5 48 5.1
Education 105.4 67 8.1

Source: Calculated from Sample Results Estimates
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Table No. (1) Geographical Distribution of Financing Directed to Micro-Enterprises and Number of Projects
at Daqgahlia Gov. Centers Over the Period (2016/17-2020/21)

Center Finance : 1000 L.E Average o
2016/17 2017/18 2018/19 2019/20 2020/2021
Mansoura 95.5 400.5 663 429 373 392.2 11.03
Talkha 39 33 265 20 60 83.4 2.35
Agah 11.5 133 943 244 385 3433 9.65
Met Ghamr 211.5 131 279 169 79 173.9 4.89
Sinbillawain 23 54 469 750 894 438 12.32
Tma Alamded 285 132.5 697 314 341 353.9 9.95
Dekerns 97 93 761 130 97 235.6 6.63
Menyt Elnasr 0 0 199 97 25 64.2 1.81
Manzala 82.5 7 32 56 15 38.5 1.08
Mataria 0 0 15 0 145 32 0.90
Gamalia 91 8.5 25 15 25 329 0.93
Sherbin 132 182 245 252 609 284 7.99
Belgas 141 55 260 82 232 154 4.33
Bani Ebiad 30 50 329 448 843 340 9.56
Met Salsel 24 9 35 30 655 150.6 4.24
Mahalt Demjah 3 10 20 22 0 11 0.31
Elkordy 0 3 47 59 27 27.2 0.76
Nabaroh 13.5 10 205 660 1118 401.3 11.29
Total 1279.5 1311.5 5489 3777 5923 3556 100
Number of Project
Center Average %
2016/17 2017/18 2018/19 2019/20 2020/2021
Mansoura 20 51 76 39 40 45.2 11.9
Talkha 7 4 24 4 6 9 2.4
Agah 2 30 144 26 31 46.6 12.2
Met Ghamr 39 17 23 16 7 20.4 5.4
Sinbillawain 4 7 37 61 66 35 9.2
Tma Alamded 49 19 58 30 29 37 9.7
Dekerns 21 13 82 10 7 26.6 7.0
Menyt Elnasr 0 0 40 19 5 12.8 3.4
Manzala 16 2 4 8 3 6.6 1.7
Mataria 0 0 3 0 29 6.4 1.7
Gamalia 16 2 3 5 1.3
Sherbin 24 24 23 22 57 30 7.9
Belgas 24 6 18 8 16 14.4 3.8
Bani Ebiad 5 5 23 34 67 26.8 7.0
Met Salsel 5 2 5 4 71 17.4 4.6
Mahalt Demjah 1 2 2.2 0.6
Elkordy 0 1 7 9 5 4.4 1.2
Nabaroh 2 1 15 60 98 35.2 9.2
Total 235 186 589 355 540 381 100

Source: Local Development Fund Database, The Egyptian Village Building and Development Apparatus, Ministry of Local Development,
Unpublished Data , 2021
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Table No. (2) Geographical Distribution of Financing Directed to Micro-Enterprises and Number of Projects
at Minia Gov. Centers Over the Period (2016/17-2020/21)

Center Finance : 1000 L.E Average %
2016/17 2017/18 2018/19 2019/20 2020/2021
Minia 802.5 440 838 597 782 691.9 20.93
Eladwa 228 491 409 135 665 385.6 11.67
Bani Mazar 243.5 788 1113 1297 581 804.5 24.34
Mattay 290.5 165 500 292 657 380.9 11.52
Samalout 225 201 223 704 522 375 11.35
Abo Qorkas 112 24 192 176 509 202.6 6.13
Malawy 112.5 40 645 680 10 297.5 9.00
Der Mawas 21 18 128 41 277 97 2.93
Maghagha 5 15 107 140 84 70.2 2.12
Total 2040 2182 4155 4062 4087 3305.2 100
Number of Project
Center Average %
2016/17 2017/18 2018/19 2019/20 2020/2021
Minia 257 149 162 99 126 158.6 25.5
Eladwa 80 149 53 21 89 78.4 12.6
Bani Mazar 81 206 169 195 99 150 24.1
Mattay 72 27 60 42 69 54 8.7
Samalout 68 67 28 66 56 57 9.2
Abo Qorkas 33 8 28 30 75 34.8 5.6
Malawy 39 15 131 135 2 64.4 10.3
Der Mawas 6 6 12 7 36 13.4 2.2
Maghagha 0 5 19 20 16 12 1.9
Total 636 632 662 615 568 622.6 100.0

Source: Local Development Fund Database, The Egyptian Village Building and Development Apparatus, Ministry of Local Development,

Unpublished Data, 2021
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