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ABSTRACT

Poverty constitutes one of the main problems in many countries of the world as it is one of the obstacles to development. In recent years, the Arab
countries have suffered from a state of political, economic and security crises that have led to low levels of development as a reflection of low and
deteriorating incomes, which led to an increase in poverty rates in many countries. Like many countries, Egypt relies on foreign investment to
finance its various development programs, where successful development policies depend on the volume of planned investments and the efficiency
of the distribution and use of these investments in various fields. Despite the importance of investment, the volume of investment in Egypt remains
modest compared to economically developed countries, with international reports indicating that Egypt accounts for about 9 billion dollars of the
total inflows of Arab countries estimated at 41 billion dollars in 2019. However, the impact of the influx on the Foreign Investment of Egypt has not
clearly reflected on the rate of economic growth, nor has it shown its positive effects on the level of poverty in society. This leads us to question the
efficiency of exploiting foreign direct investment in reducing poverty in Egypt compared to some Arab countries, especially with few studies on the
relationship between investment and poverty reduction. Hence, the research aims to measure the efficiency of foreign direct investment in Egypt
and its impact on reducing poverty rates in Egypt compared to some Arab countries, especially with the small number of studies that dealt with the
relationship between investment and poverty reduction. By applying the Data Envelopment Analysis (DEA). The results showed that the UAE
achieved zero poor people in 2019, while the percentage of poor in Egypt was 29.7, compared to 12.7 in Saudi Arabia, and 17.1% in Morocco. While
the percentage exceeded more than 40% in Jordan, Palestine, Sudan, Mauritania, Somalia and Comoros. It is a percentage that indicates the
concentration of poverty in the Arab countries, despite their capabilities and material and human resources. The results of the DEA showed that
Algeria is the country in which the flow of foreign direct investment is most compatible with poverty rates, as it suffers from a decrease in the per
capita share of foreign investment to about 28 $ / per capita and a rise in the poverty rate by 28%, while the rest of the countries, especially Egypt,
Which attracts greater proportions of the flow of foreign investment to the Arab region, has achieved low efficiency rates, as Egypt, which is the
second country in the acquisition of foreign investment in 2019, achieved an efficiency rate of about 37% compared to Morocco, which acquires
about 4% of direct foreign investment in the Arab region, with an average of An individual's share was estimated at 45 $/ per capita, with an
efficiency rate of 43%. Which shows that these countries achieve better economic performance in the exploitation of foreign investments directed
to them, which indicates the existence of a real problem in the Egyptian investment policies in terms of the ability to exploit the foreign direct
investment acquired by them to increase the rate of economic growth and thus alleviate poverty in society. Hence, the research recommends the
need for optimal exploitation of foreign investment flows through the establishment of productive and development projects because of the
investment's ability to reduce poverty rates, benefiting from Arab experiences in the efficient exploitation of investments, and the need for
coordination between investment policies and labor market policies.
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Table 1. The Relative Important of Foreign direct Investment over The Period (2015-2019)

Value: Million §

Countries 2015 2016 2017 2018 2019 Average %
UAE 8551 9605 10354 10385 13788 10537 26.1
Egypt 6925 8107 7409 8141 9010 7918 19.6
KSA 8141 7453 1419 1247 4562 5164 12.8
Oman -2172 2265 2918 4191 3125 2065 5.1

Lebanon 2159 2568 2522 2654 2128 2406 [
Morocco 3255 2157 2686 3559 1599 2651 6.6
Algeria -585 1636 1232 14661 1382 3665 9.1
Bahrain 65 243 1426 1654 942 866 21 2
Jordon 1600 1553 2030 955 916 1411 3.5

Mauritania 502 271 587 773 3885 604 1.5

Tunisia 1003 885 881 1036 845 930 2.3
Sudan 1728 1064 1065 1136 3825 1164 2.9

Somalia 303 330 369 408 447 371 0.9

Djibouti 124 160 165 170 182 160.2 0.4

Palestine 102.9 296.7 188.34 251 175.7 202.9 0.5

Kuwait 310.55 418.75 348.12 204 104.4 277.2 0.7

Comoros 4.94 3.57 3.92 6.9 7.9 5.4 0.01

Total 32019 39017 35604 54432 40924 40399 100

Source: The Arab Investment & Export, Credit, Guarantees Corporation (Dhaman), Investment Climate Report, Kuwait, 2020
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Table 2. Poverty Rate in Arab Countries over the Period (2015-2019)

Countries 2015 2016 2017 2018 2019
UAE - 19.5 16.9 - 0
Egypt 27.8 - 33.5 32.5 29.7
KSA - - 15.7 12.3 12.7
Oman - - - - 20
Lebanon 28.6 - 28.6 - 28.6
Morocco 15 - 15 - 17.1
Algeria 23 - 23 - 28
Jordon 14.4 - 14.2 15.7 50
Mauritania 31 - 31 - 46
Tunisia 20 - 15.5 - 16.7
Sudan 46.5 - 53 - 46.5
Somalia 43.2 - 68.6 81 73
Djibouti 40.8 - 23 29 29
Palestine 25.8 - 53 52 53
Comoros 42 - 44.8 - 46
Source:

e  The Income, Expenditure and Consumption Survey " Poverty Indicator"2019/20 , Central Agency for
Public Mobilization & Statistics , 2021

° Arab Monetary Fund, Annual Report, 2020.

e  Palestinian Central Bureau of Statistics
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Fig. 1. Efficiency Indicators Using Data Envelopment Analysis (DEA)
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Table 3. The Relative Importance of Distribution of Foreign Direct Investment to the Various Economic Sectors

Over The Period (2015/16 -2019/20)

Value: Million $
Year % Poverty | Industry | Services Housing Finance Agric. &Fl'zrcr;::::lr:).gy Tourism Total
2015/16 27.8 874.55 727.21 24091 453.67 7.2 44.59 136.14 2484.27
2016/17 27.8 645.06 370.7 38.58 217.49 11.48 30.25 70.01 1383.57
2017/18 325 298.37 318.67 271.5 447.96 38.71 40.26 41.71 1457.18
2018/19 32.5 238.4 318 225.3 214.7 53 45.6 40 1087.3
2019/20 29.7 187.47 319.32 87.49 133.76 0.23 50.88 40.77 819.92
Average 30 448.8 410.8 172.8 293.5 12.6 42.3 65.7 1446.4
% 31 28.4 11.9 20.3 0.87 2,93 4.54 100
Source:

D ;’he Incomg,ol;ipenditure and Consumption Survey " Poverty Indicator"2019/20 , Central Agency for Public Mobilization &
tatistics ,
e  General Authority for Investment & Free Zones, Unpublished Data, 2021
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Table 4. Estimated Regression Relationships for Poverty Rate and FDI Directed to the Economic Sectors f
Over The Period (2007/08-2019/20)
Sector Equation R2 F
¥=30.9-0.01 X
Industry (-2.8)%* 0.48 7.8
. ¥=28.5 — 0.004 X
Services (-1.8) 0.39 3.2
. Y= 28.3-0.004 X
Housing (-1.9) ** 0.32 3.6
¥=28.3 —0.003X 0.25 3
Finance (-1.5)
Agricultural ¥=28-0.007X 0.55 7.8
(-2.8)** ) )
¥=27.4-0.001 X
Communications & Technology (-1.5) 0.25 2.3
Tourism Y=28.6-0.02X 0.50 83
(-2.9)** ) )

Source:
e  The Income, Expenditure and Consumption Survey " Poverty Indicator"2019/20 , Central Agency for Public Mobilization &
Statistics , 2021
e General Authority for Investment & Free Zones, Unpublished Data , 2021
Y = Estimated value of poverty rate variable
X = The variable of FDI to the Economic Sector in Million $, where t=(1,2,3...13)
T c.= Sig. 0.05
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