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Summary and recommendations

Foreign trade in Egypt has become one of the most important prospects for
development in the current and future period, as it connects the countries of the world
to each other and makes them one world in light of economic integration. It has its role
in creating external demand for Egyptian exports, which pushes the wheel of
development towards increasing its growth rate to cover the needs of local and global
demand. It also has an important role in balancing the economic structure as it is a
means to get rid of the excess local supply through exports, and it is also a means to
bridge the deficit in commodity supply through imports, which leads to create a
balance between demand and supply. Foreign trade may stand in the way of the
economic development in many developing countries due to the rigidity of the exports
structure and its slow growth, and thus the weak global demand for it and then the low
growth rate in the local product, which in turn affects economic development.

Agricultural exports are considered one of the most promising sources for
increasing the state’s foreign currency earnings and thus increasing the Egyptian
national income. Therefore, the development of Egyptian agricultural exports is one of
the most important challenges facing the Egyptian economy in light of the global and
local economic changes represented in the establishment of global and regional
economic blocs, which have become large economic entities operating to increase the
volume of trade between them and put many measures to protect their products in light
of the high intensity of competition in the global market among the exporting
countries. Therefore, there is an interest in creating a better export conditions that
contributes to increasing the ability of Egyptian agricultural exports to access foreign
markets through the development of mechanisms aiming at raising the competitiveness
of the most important export agricultural crops.

The problem of the study is that Egyptian agricultural exports face intense
competition from countries in global markets, which results in instability of the
quantities exported to international markets due to the competition from countries
specialized in producing and exporting the crops under study (grapes and potatoes) and
also the loss of some markets at times. That has a negative impact on the Egyptian

agricultural trade balance and economic development, so the study raises several



questions, the most important of which are: What is the current situation for Egypt's
production and export of grapes and potatoes? What is the level of competitiveness of
exports of grapes and potatoes? Is there concentration and instability of exports of
grapes and potatoes? What are the most important problems and obstacles facing the
possibility of increasing Egyptian exports of grapes and potatoes? How can these
problems and obstacles be overcome to increase the competitiveness of Egyptian
exports of grapes and potatoes in world markets?

Accordingly, the study aimed mainly at measuring the competitiveness of the
most important Egyptian agricultural exports of grape and potato crops by studying the
production status of grape and potato crops at the global and Egyptian level during the
study period, and studying the export situation through an analysis of the development
of the quantity and value of agricultural exports of grape and potato crops at the global
and the Egyptian level. The study also identifies the most important producing,
exporting and importing markets in addition to studying the geographical distribution
of global exports of grape and potato crops and their import markets, and identifying
some competitiveness indicators to determine the Egyptian competitive position. The
study identifies the most important problems and obstacles that limit the possibility of
increasing the volume of Egyptian exports of grape and potato crops by collecting a
sample that represents exporters of both potato and grape crops during the 2020/2021
season.

In achieving its objectives, the study relied on the two methods of descriptive
and quantitative analysis. Some statistical methods were used such as time series
analysis. The competitiveness of exports of grapes and potatoes in the most important
global markets was estimated through the use of some measures of competitiveness
such as (the apparent comparative advantage index, the index of market share, market
penetration rate, price ratio index, composite index of competitiveness of Egyptian
exports of grapes and potatoes in their most important markets, instability coefficient).
The phased regression analysis method was used to estimate the function of external
demand on the quantity of Egyptian exports of grapes and potatoes in their most

important markets in order to determine the most important variables affecting the



external demand for Egyptian exports of grapes and potatoes, using the statistical
analysis program SPSS V.22.

The study relied on many sources to obtain published and unpublished
secondary data, which were collected from the bulletins and records of the Central
Agency for Public Mobilization and Statistics, and its information center, the Ministry
of Agriculture and Land Reclamation and the Agricultural Economics Research
Institute, in addition to the database of the Food and Agriculture Organization (FAO),
and the World Trade Center, in addition to the researches and studies published in
various scientific periodicals, as well as many master's and doctoral dissertations
related to the subject of the study. The study also relied on primary data through a
survey to show the opinion of exporters of grape and potato crops. The data were
collected through a personal interview with a number of exporters or managers of
export companies, during the season (2020-2021).

The study consists of five main chapters, in addition to a summary in Arabic
and another one in English, a list of references, the problem of the study, its objectives,
data sources, and the research method.

The first chapter dealt with the theoretical framework and reference review of
studies related to the subject of the study. The most important results shown in the
reference review are; the expansion of agricultural projects that are characterized by a
clean environment to produce agricultural crops of high quality, providing the
necessary market data of foreign markets in terms of the needs of those markets, and
studying consumer tastes to increase the competitiveness of horticultural crops
exports, paying attention to the production of grapes, working to develop its exports
and opening new markets especially in the European Union countries, due to the
difference in the export season with the exporting countries, developing production
systems to increase the quantity of production with the quality specifications required
by foreign markets, preserving the main markets in which Egyptian grapes achieve a
high market share, and establishing a database on foreign markets to provide
marketing information of the foreign side, while continuing to study import markets
and competing countries of Egyptian grapes, exerting negotiating efforts to conclude

trade agreements, which is a means of developing exports, and paying attention to



increasing marketing efforts within the European Union markets to try to increase
Egypt's market share. The most important obstacles facing the producers and exporters
of horticultural crops are the lack of information about production and external
marketing operations, the high costs of packaging and sorting operations, the lack of
sufficient means of shipping and the inadequacy of the role of commercial
representation offices abroad.

The second chapter dealt with the study of the global production and export
situation of grape and potato crops during the period (2010-2020), where it was found
that the average global area for both the grape and potato crops, which are considered
the most important agricultural export crops during the period (2010-2020), amounted
to about 16.55, 177.82 thousand Fadden Respectively. A significant increase in the
potato yield was found at an annual rate of change estimated at about 1.2%. The
average global production of both grapes and potatoes was estimated at 74.05 and
362.9 million tons, respectively. It was also found that there was a significant increase
in the grapes and potatoes at an annual rate of change estimated at 1.4% - 0.1%. The
average global productivity of both grapes and potatoes was estimated at 4.48 and 20.5
million tons, respectively, and it was found to increase at an annual rate of change
estimated at 1.6% and 1.5%, respectively, during the study period. The most important
grape-producing countries during the study period (2017- 2021), are China with a rate
of 17.8%, then Italy comes in the second place with a rate of 10.8%, the United States
of America and Spain come in the third and fourth places with a rate of 8.4%, 8.1%.
Egypt comes in the thirteenth place among the most important fresh grape-producing
countries representing 2.2%. The most important potato producing countries during the
study period (2017-2021) are China with a rate of 24.4%, then India comes in second
place with a rate of 13.2%, and Russia and Ukraine come in the third and fourth places
with a rate of 6%, 5.9%, and Egypt comes in fourteenth place among the most
important potato producing countries, with a rate of 1.4%. The average amount of
global exports of grapes and potatoes during the study period (2010-2020) was about
14,410, 12,698 thousand tons, as it was found that there was a significant increase at
an annual rate of change estimated at 2.8% and 2.3%, respectively. The average value

of global exports of grapes and potatoes during the study period (2010-2020)



amounted to about 7964.4194 million dollars, as it was found that there was a
significant increase in the grape crop at an annual rate of change estimated at 3.4%.
Among the most important global markets exporting grapes during the study period
(2017-2021), the Chinese market came in first place with a rate of 13.9%, then Italy
came in second place with a rate of 9.48%, and Egypt came in the sixteenth place
among the most important markets for exporting fresh grapes at a rate representing
2.51% of the total amount of world exports. Among the most important global
exporting markets for the potato crop during the study period (2017-2021), France
comes in the first place at a rate of 15.7%, then the Holland comes in second place at a
rate of 14.5%, Germany comes in the third place at a rate of 13.4%, and Egypt comes
in fifth place among the most important global exporting markets. The potato crop
represents 4.5% of the total amount of world exports.

Chapter Three dealt with the study of the production and export situation of the
Egyptian grape and potato crops which are the most important export crops in Egypt
during the period (2010-2020). The average cropped area for each of them were
estimated at 175,414 thousand Fadden respectively, and it increases at an annual rate
of change estimated at 1.4% and 2.9% of the average cropped area for each of them,
respectively. The average production of both grape and potato crops during the period
(2010-2020) was estimated at about 4,758 and 1,504 thousand tons, respectively, and it
was found that there was a significant increase in the potato crop, at an annual rate of
change of about 3.6%. The average productivity of both grape and potato crops during
the period (2010-2020) was estimated at about 8.6 and 11.48 tons / feddan,
respectively, as it was found that there was an annual increase in the grape crop at a
rate of change of about 7.4%. The average quantity of exports for both grapes and
potatoes during the study period was about 100, 543 thousand tons, respectively, as it
was found that there was a significant increase in the grape crop at an annual rate of
change estimated at about 7.4%. The average value of exports for both grapes and
potatoes during the study period was about 198 and 232 million dollars, respectively,
as it was found that there was a significant increase in the potato crop, at an annual rate
of change of about 3.2%. The average export price of grapes and potatoes during the

study period was about 1944, 450 dollars/ tons, respectively, and it increased at an



annual rate of change estimated at about 7.4%, 2.2%. The average export power for
both grapes and potatoes during the study period was about 6.76% and 11.41%,
respectively. By studying the geographical distribution of the most important
importing markets for fresh Egyptian grapes during the study period (2017-2021), it
was found that the United Kingdom, Holland and Germany are among the most
important import markets for fresh Egyptian grapes, representing 23.3%, 20.5% and
10.8% of the total Egyptian exports of fresh Egyptian grapes. By studying the
geographical distribution of the most important markets importing Egyptian potatoes
during the study period (2017-2021), it was found that the Russia, Greece and Italy are
among the most important import markets for the Egyptian potato crop, with rates
representing 34.2%, 12.5%, and 9.1% of the total amount of Egyptian exports of the
Egyptian potato crop.

The fourth chapter dealt with a study of measuring the competitiveness of grape
and potato crops in the global markets, A higher value of the relative advantage index
than the correct one for both the grape crop and the potato crop, as it reached 22.82
and 10.43 for each of them, respectively, which indicates the existence of a
comparative advantage for these crops in the global market. The market share index
for the most important markets importing grapes during the average study period
(2017-2021) is about 6.79% for the UK market, 5.34% for the Netherlands market, and
8.93% for the German market. While the index of the market share of the most
important importing markets for the potato crop reached about 48.32% for the Russian
market, 40.2% for the Greek market, and 58.5% for the Lebanese market during the
study period and The rate of penetration of Egyptian grape exports to the most
important imported markets during the study period amounted to about 9.27%. The
Netherlands market is one of the largest markets penetrated by Egyptian grapes in the
European Union markets, followed by the United Kingdom market with about 4.87%,
and about 0.74% for the German market, while it reached The penetration rate of
Egyptian potato exports in its most important markets was about 21% for the Russian
market, and about 12% for the Greek market, and it reached about 0.11% in the

Lebanese market during the study period.



There is also a price competitive advantage for the Egyptian grape crop in the
UK market, due to its lower prices than the prices of the Peruvian, South African and
Brazilian markets, with an average of about 0.86, 0.48, and 0.64 during the study
period. It was also found that there is no price advantage for Egyptian grapes in the
Netherlands market compared to at the prices of Italy, South Africa and Greece as the
most important competitive markets for Egypt within the Dutch market, with an
average of about 1.14, 1.04, and 1.04 during the study period. The existence of price
competitiveness in relation to the price of Spain, where it reached about 1.08 in the
German market during the study period. As for the Egyptian potato crop in its most
important markets, it became clear that there is a price advantage over the prices of the
Azerbaijan, Germany and Israel markets, with an average of about 0.86, 0.48, 0.64,
respectively, in the Russian market, and also the absence of A price advantage of
Egyptian potatoes in the Lebanese market over the price of the Netherlands, France
and Belgium, with an average of about 0.57, 0.62, 0.55 during the study period, while
in the Greek market there is no price advantage over n price of Cyprus, France and the
Netherlands averaged about 1.82, 2.82, 4.22 during the study period.

By estimating the instability coefficient for Egyptian grapes, it is clear that
there is a state of stability in the amount of grape exports, with an average of 11.6%
during the study period. As for the value of Egyptian grape exports, it shows that there
is a state of stability in most years of the study, with an average of 13.3%. As for the
export price, it was characterized The period stabilized with an average of 10.0%
during the study period, and by estimating the instability index for Egyptian potatoes,
it is clear that there is a state of stability in the amount of potato exports with an
average of 7.73% during the study period. As for the value of Egyptian exports of
potatoes, it shows that there is a state of stability in most of the years of the study. with
an average of 19.85%, while the export price period was stable, with an average of
7.19% during the study period and By measuring the function of external demand for
the Egyptian grape crop in its most important markets, it was found that the most
important variables affecting the quantity of grape exports are the total quantity of
domestic production and the export price of South Africa in the UK market, and the

variable of domestic production and domestic consumption in the Netherlands market



during the study period (2017-2021) And the variable of the total amount of domestic
production and the export price of the Peruvian market in the German market, and the
most important variables affecting the Egyptian potato crop in the Russian market are
the total amount of domestic production and the export price of the Azerbaijan market,
and in the Greek market the total amount of imports for the country of Greece and the
export price of Egyptian potatoes, while in the Lebanon market the most important
variables It is the variable of the gross domestic product and the export price of
France, the competitive market to Egypt within the Lebanese market.

It is clear from the study of the Boston model to identify the status of
agricultural exports of grape and potato crops in each of its agglomerations, by
comparing the results of the first period (2016-2018) with the results of the second
period (2019-2021), it was found that the market share of grapes and potatoes
increased, while the growth rate of market sales decreased From the first period to the
second, therefore, investing in these crops is not the best solution, and it would be
better to focus on new crops besides this crop that generate more revenue for the state.

Chapter Five dealt with the analysis and the study of export obstacles of grape
and potato crops for the 2020 export season, and put forward proposals that could lead
to the development of horticultural exports of grapes and potatoes by designing a
survey specially prepared for exporters of horticultural crops. The confidentiality and
privacy of data related to various export services were taken into account. The survey
included the name of the company, its field of work and specialization in the field of
export, as well as knowledge of the service provided by the company in the field of
exporting horticultural crops, as well as knowledge of the exported quantities and their
export prices and how to provide the quantities contracted for the crops under study,
and finally identifying the most important problems and obstacles facing these
companies, whether they are problems related to providing quantities or preparing the
commodity for export, or problems related to internal or external transportation, or
problems related to export procedures on the part of the government, or problems
related to exporting countries. Finally, how to develop solutions from the point of view
of the owners of these companies. There are many and different problems and

obstacles facing exporters of export horticultural crops of grapes and potatoes, which



are the high percentage of spoilage during the collection and harvesting of the crop,
the high prices of packaging materials, the lack of trained workers in the collection,
sorting and grading process, the high costs of internal transportation during the peak
season, the lack of availability of equipped means during the season, non-compliance
of the transport company with the dates of transportation and shipment to foreign
markets, customs duties and fees for export control and agricultural quarantine, high
interest rates on loans provided by banks and the large number of risks facing the
export of agricultural commodities, lack of sufficient availability to obtain marketing
information and data, the presence of exceptions and bonuses, high customs duties on
exported horticultural crops, the complexity of export procedures and the size of the
sample taken from the exported crop, the multiplicity of solutions requested by
importers, the high prices and support provided by countries to their products by
offering to preserve their markets, the exaggeration of some countries in the quality
specifications of agricultural commodities, and the problem of the authorities in some
countries, that prohibit the entry of some goods under the pretext of injury. As for the
proposed solutions that can overcome the problems and obstacles that impede the

export of grapes and potatoes, the study recommends:



Recommendations

Expanding potato cultivation and producing varieties favored by the foreign
consumer.

Expanding the cultivation of grape varieties destined for export, which are
favored by the European Union markets.

Awareness and guidance of good agricultural practices, as well as standard
specifications for exporting horticultural crops.

The need to link research, production and export agencies in order to provide
adequate information on foreign markets.

The government should have an interest in providing production requirements
so that the required items can be produced globally.

Working on producing locally packing materials locally without the need to
import them from abroad, by establishing local factories and employing Egyptian
workers, which leads to reducing the costs of these tools and thus reducing export
costs.

Encouraging taking loans from banks by reducing interest rates on loans
granted and facilitating procedures for obtaining a loan.

Providing the necessary financial guarantees for exporters, and activating the
role of The Egyptian Agricultural Bank as a partner in the export process.

Increasing the financial support provided by the government to exporters
without being restricted to the quantities exported.

Increasing the financial support provided to producers more than to exporters,
given that they are the basis of the export process.

Advertising for exporting companies so that they can be known in foreign
markets in order to increase potato exports by promoting the crop in foreign markets.

Reducing customs duties on services and production requirements, facilitating
customs procedures at ports, and preventing bribes and exceptions.

Preventing monopolies and unifying tariffs on export costs.

Activating the role of commercial representation offices in foreign countries so
that they can play the role assigned to them in activating and increasing Egyptian

agricultural exports.
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