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Economic Study of Processing Some Fruits
Summary

Food industry is considered as one of the most important sector of
the Egyptian industry, due to its basic role in achieving balance between
the seasonal supply outputs of fruits and vegetables and its continuous
demand of these crops. Also one of the objectives of this industry is to
minimize the west of these crops in addition to increase the producer's
income. Food industry contributes according to the year Y+ +V with about
LE Y°.7 billion represent about VY.V % of total national industry income.
Again food industry sector plays an important role of the Egyptian trade
balance.

The Problem of The Study:

Fruits and vegetables industries is considered as one of the most
important sector of the egyptian food industry in the recent years , due to
the increase of cultivation area for all kinds in the new land the fruits and
vegetables output also increases year after year .

Reality, it is clear that fruits and vegetables output undergo
seasonal output, usually the supply increases sharply during the harvest
season. The row fruits and vegetables is a very fast spoiling commodity
which involves highly efficient marketing and manufacturing.

Fruits and vegetables industry shows how bigger this sector is
especially in its huge amount of invested capital which exceed LE YY) .A
billion and due to providing jobs for about AY thousand workers. In
addition to the capabilities and possibilities of the manufacturing fruits
and vegetables companies (KAHA and EDFENA) which they owned
processing houses plants cold stores and trucks .

In spit of the above situation this sector ranks low with respect to
its output, quantity and value due to the idle capacity on one side and to
the inefficiency of production, marketing and management systems on the
other side.

Amis of The Study:

The study is performed to focuses on the current situation of
cultivate some kinds of fruits and vegetables such as, agricultural area,
productivity and outputs. Also the study indicated the economics projects
especially for KAHA and EDFENA companies, lastly the study ending
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by a detailed investigation on financial analysis of some projects for fruits
and vegetables industries.

Sources of Information:

In order to fulfill the above objectives the study depends on
primary and secondary publish and unpublished data. In the other hand
the investigator collect the data KAHA and EDFENA companies from its
financial balance sheet, profit and loss account; also the study uses the
statistical analysis method.

Study Lavout:

The study contains five chapters in addition the introduction, two
appendixes, references, Arabic summary and the English summary are
found at the end of the study.

The Introduction contains the problem and the aim of the study; this is
in addition to sources of information and layout.

The First Chapter is a review of literature for the most important
economic studies concerned with processing fruits and vegetables. The
main results and conclusions of some previous studies may be
summarized in some points (1) the production and percentage waste of
fruits and vegetables crops (¥) economics of industrization for fruits and
vegetables crops (¥) domestic and foreign marketing of fresh fruits and
vegetables.

The Second Chapter handles with the definitions of industry,
agricultural industries, food agricultural industries and agricultural non-
food industries.

Statistics of Egyptian industry output according to the period
(Y394-Y.+V¥) shows that the average annual value of the agricultural food
industry contributes with about LE YA.£ billion or Ye.Y/Z of the total
industry which was YY) .A billon while the agricultural non-food industry
with about LE Y.V billon or about ‘Y.1Z Also the private sector
contributes with about LE AY.A billon or 1A% while the public sector with
about LE Y1 billon or about ¥Y%.

Further more the agricultural food industries output can be
classifying to contribution percentage of private and public sectors into
three main groups, first industries which the private sector contributes
with more than 4:7 of the total manufacturing outputs such as meat ,
vegetable and fruit, milk , starch ,bakery and chocolate with +.07  4Y7



Ao/, AVZL, e/ and A1/ respectively. Second industries with a
proximity equal contribution such as fish, oil and fat, milling and
macaroni with ©V.1%, ¢e A/ oo/ and oV.Y/ respectively. Third sugar
is the industry which public sector contributes with A7 .

The Third Chapter: stresses on agriculture aspects of fruit sector due its
important role in the agriculture economy mainly because its cultivated
area was about ).Y) million Feddan (ascending the figures Y++) ) and
fruits area about ).) million Feddan with outputs of about A.° billion by
ton and about L.E YA.Y billion .

The area cultivated with the main kinds of fruits can be classifying
accordance to the Y+ +V figures into four groups , the first group with
cultivated area more than )+ thousand feddan such as orange , olive ,
grapes and mango m second group with area between ¢+ — )+ + thousand
feddan such as peach , fig , apple and banana , third group with area
between ) — ©+ thousand Feddan such as lemon , gawava , apricot and
pear , lastly the fourth group with area less than one thousand Feddan
such as grapefruit and sweat lime .

This chapter also deals with the time evolution of agriculture
aspects of main kinds of fruits such as cultivated area fruit full area
outputs , productivity during the period (Y 33V/Y33A_Y«+V/Y+ v A) it has
been found that the cultivated area of fruits can be classifying into three
groups , the first which has taken a general increasing of its cultivated
area such as total citrus , mandarin , lemon , lairing , grapefruit , grapes ,
mango , banana , fig , apricot , olive and date with amount about Y.A¢ |
Yoo, 0 YT YA Y T TAY VYV Y4 YT V.Y and Y04
thousand feddan ,while second group has taken a general decreasing trend
such as orange , sweet lemon , plum , prickly and pear with amount to
about Y.Y¢ | « &Y |« £YY |+ oY) and +.AY thousand feddan lastly the
third group has taken an increasing trend at first and then decreasing
trend such as soft lemon , apple , peach , guava and pomegranate .

Also, it has been found that the productivity of fruits during the
same period can be classifying into three groups: first the fruits which has
been taken a general increasing trend of its productivity such as orange ,
mandarin, sweet lemon , soft lemon , lairing , grapes, mango, banana ,
apple , plum , prickly , gawava , pomegranate , apricot , pear and olive
with amount about «. YYV | « YVY |« YAV v w88 0 0 88 0 0 VY e oYY
YA YA e aYe e Ve VoY VYo and ¢+ A thousand ton
,while second group has taken a general decreasing trend such as date ,
peach , fug and apricot with amount to about +.*YY | +.+Y4 |+ YA and



+. VY thousand ton lastly the third group has taken an increasing trend at
first and then decreasing trend such as total citrus , lemon and grapefruit.

The Fourth Chapter: deals with the economics of some food industries
projects in KAHA and EDFINA companies during two study periods, the
first period (Y4%A — Y.«.Y) which these companies were under
liberalization policy and second period ( Y++¢ — Y++A ) were under the
public sector policy. This chapter is done into two sections as follows (V)
Economies of some food industries in KAHA (Y) economies of some
food industries in EDFINA such as juices, jams, tomato past, canned
vegetables and frozen vegetables industries.

The first section of this chapter clear the economic indicators for
KAHA company, as of the first period the average annual total outputs
was about 1.7 thousand tons valued with about L.E 1+.YA million and
with average annual total costs of about L.E VY million and variable costs
of about L.E ©Y.1¢ million . and as of the second period the average
annual total outputs was about V.2 ¢ thousand tons valued with about L.E
YY.Y million and with average annual total costs of about L.E Y4.Y million
and variable costs of about L.E Y4.YY million.

Economically the results of economic analysis indicates that
KAHA company in the two periods did not cover its costs and incurred
losses , but still covered the variable costs and part of its fixed costs , for
that reason the company chosen to continue its production to minimize
the loss .

The second section also clear the economic indicators for EDFINA
company, as of the first period the average annual total outputs was about
V4.YY thousand tons valued about L.E 13.)Y million and with average
annual total costs of about L.E 19.)Y million and variable costs of about
L.E €AY million . and as of the second period the average annual total
outputs was about 'V.Y¢ thousand tons valued about L.E ¢A.YY million
with average annual total costs of about L.E 1+.£2 million and variable
costs of about L.E €71 million.

Economically the results of economic analysis indicates that
EDFINA company in the two periods did not cover its costs and incurred
losses , but still covered the variable costs and part of its fixed costs , for
that reason the company chosen to continue its production to minimize
the loss .

The fifth Chapter: included fiscal evaluation for different food
processing projects to improve value add, production, average production,
labor, economic efficiency and net profit ratio Also , it has been shown
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that the actual productive capacity of KAHA company has reached about
YY. 117 of the available capacity , and the economic coefficient factor of
the company has reached about Y.YY L.E also , the study indicated that
the invested pound on the production elements has achieved a revenue
reached about *.A¢ L.E through the period Y334A-Y334 to Y++V-Y++A and
The study has been shown that the actual productive capacity of the
EDFENA company was about °Y.AYZ of the available capacity , and the
economic coefficient factor of the company was about Y.¥4 L.E annually
also , the study has shown that the invested pound on the production

elements has achieved a revenue reached about +.2Y L.E through the
period Y99A-Y999 t0 Yoo VoY o e A

First Period: The study has shown that the actual productive
capacity of KAHA and EDFENA companies was about YA. V%, €Y YY/
of the available capacity, and the economic coefficient factor of the
company was about Y.Y°, Y.¥\ L.E annually for both companies also, the
study has shown that the invested pound on the production elements has
achieved a revenue reached about +.A°, +AA for both companies
respectively.

Second Period: The study has been shown that the actual
productive capacity of the KAHA and EDFENA companies was about
YV Y%, Y.47 of the available capacity, and the economic coefficient
factor of the company was about £.)), Y.¢A L E annually for both
companies also, the study has shown that the invested pound on the
production elements has achieved a revenue reached about +. A%, «. 2V for
both companies respectively.





