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Summary

The marketing of agricultural commodities in Egypt, including the cotton crop,
is a vital element in influencing the economic and social efficiency inside and outside
the agricultural sector. A full awareness of the role of marketing and its relationship to
both production and consumption is an important element in the development of the
agricultural sector, as well as achieving coordination between agriculture and
development in other sectors. The success of the agricultural marketing policy in
achieving its goals greatly helps to achieve the objectives of the state's public policy.

The main objective of this study is to identify the efficiency of the performance
of the Egyptian cotton marketing system at the level of both the local market and
foreign markets, by achieving a set of sub-goals represented in the following:

1- Identifying the current situation of cotton production at the local and global levels.

2- Studying the marketing course of cotton trading from farmers until it reaches the
spinners and evaluating its performance.

3- Studying the role assigned to the various marketing bodies in the local circulation
of Egyptian cotton and its export to foreign markets.

4- ldentifying the development of domestic consumption of Egyptian long-staple and
extra-long cottons, as well as imported short cottons to meet the needs of the textile
industry, and evaluating its price policy and the development of the annual stock of
each.

5- Evaluating the price policy of Egyptian cotton, as well as identifying the impact of
the various policies adopted in Egypt on cotton producers and consumers.

6- The standard estimation of the determinants of demand for Egyptian cotton in its
foreign markets.

7- ldentifying the trade balance and the competitive advantage of Egyptian cotton in
its foreign markets.

8- Studying the current distribution of Egyptian exports of Egyptian cotton in its
export markets and comparing it with the optimal distribution.

9- Learn about the economic effects of the Corona crisis on the trade and circulation
of cotton and its prices at home and abroad.

The study was divided into four main sections, the first section dealt with the
theoretical framework of the study, and the reference review of the most important
studies and previous research, while the second section dealt with the production
situation of cotton at the level of Egypt and the world, while the third section included
the local marketing of Egyptian cotton and the quantities delivered from it to the
spinning and export companies Chapter four deals with the foreign trade of cotton at
the level of Egypt and the world.

The study showed that Egyptian cotton is represented by two types: long-staple
and extra-long cotton, and hair cotton generally represents about 80% to 90% of the
value of the output of cast cotton, and the names of the Egyptian cotton ranks are
Extra, Foley Good, Good, Foley Good Fair, Good Fair, Folly Fair, all English words -
American cotton grading system is characterized by numbers and includes the
presence of seven basic grades in addition to another layer called Below Grade. There
are twenty-five official ranks or special color models for American Island cotton in
addition to five below grades.

The study showed the area planted with cotton in Egypt represents about 0.7%
of the total annual average of the global cotton area, with a minimum of 0.1 million



hectares in 2019, and a maximum of 0.8 million hectares in 2011, with an average
area of 0.26 million hectares during the study period.

The study also showed that the most important cotton producing countries in the
world are concentrated in five countries: China, India, the United States of America,
Pakistan and Brazil, and that their combined production represents about 78% of
cotton production worldwide during the average period (2010-2020). And that the
production of both China and India together represents about 48% of the world
production, and that Egypt came in the eighteenth place in terms of its contribution to
the production of cotton worldwide, with a relative importance of about 0.37% of the
global production during the study period, which is estimated at 25296 thousand tons.
With an average exported quantity of about 94.26 thousand tons, which shows that
Egyptian cotton has no impact on the global supply of cotton due to its weak
production and thus export share.

By studying the development of the productivity of Egyptian cotton during the
period (2010 to 2020), the average feddan productivity is about 94% of the total
annual average of global productivity, with a minimum of about 664 kg/ha in 2019
and a maximum of about 763 kg/ha in 2010, With an average productivity of about
721 kg/ha during that period.

By studying the development of production of ultra-long cotton worldwide
during the period from (2010-2020), it ranged between a maximum of 639 thousand
tons in 2011, and a minimum of 332 thousand tons in 2020, with an average of 447.6
thousand tons during that period, while Egyptian productivity came in second place
globally, with a rate of 20.28% of global production, with an average of 90.8 thousand
tons during that period, after the United States, which came in first place in the
production of extra-long cotton with a rate of 31.90% of global production.

The study also showed that the net yield of the competing crop structures of the
crop structures that include cotton in the Egyptian pound for the year 2017, 2018,
2019 and the higher yield of perennial alfalfa + maize, amounting to 16,243 pounds,
as well as the onion planting cycle + summer maize, which amounted to 21,243
pounds, compared to the cultivation cycle of alfalfa + cotton, amounting to 13799,
which explains the farmers' reluctance to grow cotton due to the low net return
compared to the cultivation of competing crops such as the cultivation of perennial
alfalfa and maize, as well as the cultivation of onions and summer maize.

By studying the supply response function for Egyptian cotton, it shows the
significant effect of each of the net feddan yield of cotton in the previous year and the
amount of cotton exports in the previous year, at a rate of 80.9%, while the rest of the
changes, which are estimated at about 19.1%, are due to other factors, and the results
also indicate that a change in A 10% increase in the amount of Egyptian cotton
exports in the previous year results in an increase in the area planted with cotton in the
following year by about 5%.

By studying the delivery prices of Egyptian hair cotton during the period (2010-
2020), it was found that the delivery prices of Egyptian ultra-long cotton were not
delivered in the 2011, 2012, 2015 season, while in the rest of the years it ranged
between a minimum of about 1250 pounds / quintal in 2013 , and a maximum of
about 1933 pounds / quintal in 2020, while the annual average during the period was
about 1625 pounds / quintal, and by estimating the time directional values of the
delivery prices of spindles for ultra-long hair cotton, it was found that they took a



statistically significant increasing trend with an annual rate estimated at about 3.01%
during The study period. As for the prices of long-term Egyptian cotton delivery
during the study period, it was found that it ranged between a minimum of 1675
pounds / quintals in 2011 and a maximum of 2,640 pounds / quintals in 2020, with an
annual average of about 2184.63 pounds / quintals, as it was found that the model was
not significant due to fluctuation and lack of Stability of delivery prices during the
study period.

In a study by studying the development of the quantities received from local
cottons by bidding on them with the knowledge of export companies in marketing
circles for the period (2018/2019, 2020/2021), the average total quantities delivered
from local cottons through public auctions in marketing circles for export companies
during the study period (2018/2019) , 2020/2021) About 79,906.69 tons, a minimum
of 66742.95 tons in 2019/2020 and a maximum of 86,899 tons in 2020/2021.

The study also dealt with the evaluation of the price and marketing policies of
cotton in the local market for their impact on prices, quantities and methods of trading
in the local market, and by studying the marketing margins of Egyptian ultra-long
cotton, it was found that the marketing margins in their relative form amounted to
16.46% of the price of spinners, and it was also found that the marketing margins in
their relative form It amounted to 11.17% of the export price, which indicates that
brokers acquired the largest percentage of the consumer’s pound, and by estimating
the marketing margins of long cotton in relative terms, it was found that the marketing
margins in their relative form amounted to 11.62% of the price of spinners, and that
the marketing margins amounted to 3.2% of the export price. This indicates that the
middlemen own the largest percentage of the consumer's pound.

The study also showed that the marketing efficiency of ultra-long cotton ranged
between a minimum of 75.81% in 2014, a maximum of 94.82% in 2018, and an
average of 89.55% during the study period (2014-2021). For long cotton, the study
also showed that the marketing efficiency of cotton It ranged between a minimum of
79.16% in 2014, a maximum of 96.53% in 2018, and an average of 91.03% during the
study period.

The study also dealt with the impact of economic policies on the cotton crop in
Egypt. Conducting a financial and economic analysis of the inputs and outputs of the
production activity of cotton during the period (2015-2019) to show the impact of
economic policies on this export crop through the matrix of economic policies
analysis and to arrive at the production cost assessed at shadow prices (Evaluation
Economic), it turns out that the economic surplus of the cotton crop as an annual
average per acre during the study period is estimated at 10311.7 pounds per acre,
which means an increase in the economic profitability of the state over the financial
profitability of the farms.

By studying the trade balance of Egyptian cotton during the period (2010-2020),
it was found that the minimum exports amounted to about 28.31 thousand tons in
2016, and the maximum amounted to about 92.55 in 2010, with an average of 85.49
thousand tons, and for the value of exports, the minimum amounted to 83.26 million
dollars in 2015, while it reached The maximum amount was about $423.49 million in
2011, with an average of $186.69 million, and with regard to export prices, the
minimum amounted to $2,397.18 / ton in 2019, and the maximum was $4862.13 / ton
in 2011 with an average of about $3,186.69 / ton, and with regard to the development
of Egyptian imports of cotton and its prices, it was found that during the period (2010-
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2020), the minimum amount of imports amounted to about 28 thousand tons in 2011,
and the maximum amounted to about 120 thousand tons in 2020, with an average of
about 80.38 thousand tons, and with regard to the value of imports, the minimum
value was Imports amounted to about 82.97 million dollars in 2010, while the
maximum amounted to about 347.22 million dollars in 2016. As for import prices, the
minimum amounted to 1170.57 million dollars in 2017, and the maximum reached
3362.11 million dollars in 2012, with an average of about 2477.55 million dollars.
One dollar during the study period, and by studying the rate of coverage of the value
of exports to the value of imports, it shows that the minimum amounted to 28.96% in
2016, while the maximum reached 459.67% in 2011, with an average of 141.7%
during the study period.

By studying the results of the global export indicators for cotton, the most
important cotton exporting countries in the world during the period (2010-2020),
where the average quantity exported globally reached about 9041 thousand tons, with
a minimum of 7602 thousand tons in 2010, and a maximum of 10463 thousand tons in
2020, America came in the first place in the cotton-exporting countries during the
study period, with an average of 3000 thousand tons, representing 33.2% of global
production, while Egypt came in the eighteenth place globally in the amount of cotton
exported with an average of 58.49 thousand tons, and a rate of 0.64% of the quantity
exported globally.

By studying the most important cotton importing countries worldwide during
the period (2010-2020), where the average quantity imported globally was about
8,728.2 thousand tons, and the minimum was 7771 thousand tons in 2016, and the
maximum was 10,370 thousand tons in 2013, and China came in the first place Cotton
importing countries averaged 2423 thousand tons, representing 27.8%, and Egypt
came in the fourteenth place with an import average of about 96.29 thousand tons,
representing 1.1% of the average total global imports during the study period, and by
studying cotton prices worldwide during the period (2010). — 2020), where the
average world prices during this period amounted to 1925.82 dollars / ton, and the
minimum was 1623 dollars / ton in 2019, and the maximum was 2506 dollars / ton in
2011an average of 3,076 dollars / ton.

By studying the standard estimation of the determinants of demand for Egyptian
cotton exports, it was found that there is a statistically significant positive effect of the
local production variable of Egyptian cotton in the current year on the amount of
exports from it to foreign markets, and the existence of a statistically insignificant
adverse effect of the variable Egyptian cotton export price in the current year on the
amount of exports from it. And there is a statistically significant inverse effect of the
Egyptian cotton export price variable on the amount of exports of it in its foreign
markets in the current year. 0.4 units in the current year and vice versa, as it was
found that there is a positive and statistically significant effect of the American cotton
price variable in the current year on the amount of Egyptian cotton exports in the
same year as the competing cotton in its spinning qualities to the Egyptian cotton in
foreign markets, and it is clear from the regression coefficient of this variable that A
change in the amount of a unit by the increase in the export price of American cotton
leads to an increase in the demand for Egyptian cotton as an alternative by an amount
of 0.4 units in the same year m, as it was found that there is a statistically significant
inverse effect of the variable of the Egyptian pound exchange rate in US dollars,
provided that a variable of the unit amount in the pound exchange rate (i.e. the
depreciation of the pound against the dollar) results in an increase in the demand for
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Egyptian cotton and consequently an increase in the amount of Egyptian exports from
it by 6.6 units and vice versa True, the adjusted coefficient of determination indicates
that the aforementioned variables included in the function explain about 65% of the
changes that occur on the Egyptian cotton exports.

By studying the competitive position of Egyptian cotton in the global market, it
was found that twenty countries of the world compete to export 92.81% of the
average amount of global exports of cotton during the period (2010-2020), amounting
to about 9,040.9 thousand tons. Four countries, namely the United States of America,
India, Brazil and Australia, account for about 6,114 thousand tons of the amount of
global exports of cotton at a rate of 67.6%, and the average percentage of exports of
these countries is 33.2%, 14.3%, 11.9%, 18.1%, respectively, of the average amount
of global exports of cotton, as it was found that Egypt occupies the eighteenth place
globally among the countries Cotton was exported at a rate of about 0.64% of the
average amount of global cotton exports during the period, which indicates the small
amount of Egyptian cotton exports in the global cotton market, and therefore policies
that work to develop Egyptian cotton exports in global markets must be followed.

By studying the value of the apparent comparative advantage coefficient during
the period (2010-2020), it was found that it exceeds one true, which means that there
is a comparative advantage for Egyptian cotton in global markets, and by studying the
development of the comparative advantage coefficient, it was found that it ranges
between a minimum of about 1.48 in 2020, a maximum of about 1.48 10.15 in 2010
and its annual average was about 3.09 during the study period. The relative price of
Egyptian cotton exports during the period (2010-2020) shows that the export prices of
Egyptian cotton exceed the average prices of competing countries in the global
market.

It also became clear that the penetration rate of Egyptian cotton exports is
concentrated in the markets of Italy, Turkey, India, Pakistan, America, Portugal,
Bangladesh, Tunisia, Belgium, Morocco, with rates amounting to 0.961, 0.88, 0.74,
0.61, 0.61, 0.54, 0.51, 0.33, 0.29, respectively, and it was found that the market share
of Egyptian cotton Within the most important importing countries, it turns out that
Egyptian cotton exports occupy the largest market share in the Saudi market, with a
market share of about 73.4% during the study period. The markets of Italy, UAE,
Portugal, India, Bahrain, Morocco, Belgium, Lebanon, Yemen come in second place.
For the tenth, the market share of Egyptian cotton imports was about 71.3%, 70.6%,
51.5%, 46.8%, 41.7%, 36.12%, 36.1%, 36%, 32%, respectively, during the study
period.

By studying the current geographical distribution of Egyptian cotton exports
during the period (2013-2020), the results indicate that it included Arab countries
(Saudi Arabia, Morocco, Bahrain, UAE, Yemen, Iraq, Lebanon) and European
countries (Turkey, Slovakia, Belgium, Germany). Portugal, Greece, Austria, Italy)
and Asian countries (China, India, Taiwan, Pakistan, Japan, Indonesia, Malaysia,
South Korea, Bangladesh, Taiwan) as well as America, Mexico and Brazil, where the
total amount exported is about 21,616 tons. The results indicate that India ranks first
in terms of importing countries for Egyptian cotton, as the average amount of
Egyptian cotton imports reached 7300.9 tons, representing about 33.9% of the average
total amount of Egyptian cotton exports, with an average export price of 2929 dollars
/ ton during the study period, followed by Pakistan and China , Turkey, Bangladesh,
America, and Italy ranked second to seventh among the countries importing Egyptian



cotton, where the average quantity exported to it amounted to about 3430.28, 2052.52,
1736.28, 1682.2, 629.59, 569.82 tons, respectively, where each of them represented
about 15.92%, % 9.53, 8.06%, 7.81% , 2.92%, 2.64% of the total exported quantity of
Egyptian cotton with an average price of 2715, 2819, 2148, 3011, 2743, 2240 dollars /
ton, respectively.

By studying the proposed geographical distribution of Egyptian cotton exports,
the first proposed model (free distribution) is that Egyptian cotton exports can be
directed to Bahrain, Japan, South Korea, Malaysia, Bangladesh, Mexico, with a total
export value of about $75.05 million. The market in Bangladesh increased the amount
of Egyptian cotton exports to it from 1682.2 tons to 11919.45 tons, which represents
in this model 56.32% instead of 7.81%, and the total value of exports for this model is
estimated at 75.05 million dollars instead of 58.59 million dollars, meaning that this
model increased the value of Exports of Egyptian cotton amounted to about 16.46
million dollars, and with an increase in exports to Arab countries by 20%, it was
found that the total value of exports in this model amounted to 74.12 million dollars.
And entering the markets of both India with an amount of exports estimated at
10333.25 tons, representing 48.82% of the total Egyptian exports of cotton, with a
value of 30.26 million dollars, followed by the Pakistani market with an amount of
exports estimated at 4200 tons. About 19.85% of the total Egyptian exports of cotton
were in this model, with a value of 11.40 million dollars.

By examining the impact of Covid 19 on cotton farmers and traders and the
textile industry, the effect of the ban was shown, as all textile factories were closed
and all raw materials were stopped shipping, and it became difficult to predict the date
of reopening factories and re-charging operations, and this resulted in confusion
among workers and fears threatening the business sector, including the financial crisis
and turmoil. The series displayed next to the issues and problems of workers. It also
negatively affected prices and growth in the cotton and textile sector, where the
demand for textiles decreased significantly, as the demand for spinners recently
declined by more than 40%, and by studying the impact of the Corona pandemic on
the global monthly price of cotton during the first period before the pandemic
(October 2018 - October 2019) and the second period After the pandemic (November
2019-November 2020) by studying the monthly values and the monthly rate of change
of the world price of cotton during the two periods and analyzing it using the (t-test),
and by measuring the significance of the difference between the average monthly
prices of the cotton crop during the two study periods, the first period before the
pandemic (October 2018- October 2019) and the second period after the pandemic
(November 2019 - November 2020) amounting to about 1.77, 1.581 dollars / kg each,
respectively, this difference was estimated at 0.189 dollars / kg, and the significance
of this difference was statistically proven at a level of 0.01 morale, which indicates

that the impact of the pandemic on the world prices of the cotton crop.



